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Review Report to the Shareholders of
MRC Alon Tavor Power Ltd.

Introduction

We have reviewed the accompanying consolidated financial information of MRC
Alon Tavor Power Ltd (“the Company”’) comprising of the condensed consolidated
interim statement of financial position as of March 31, 2026 and the related
condensed consolidated interim statements of income statement, statement of
changes in equity and statement of cash flows for the three-month period then
ended. The Board of Directors and Management are responsible for the preparation
and presentation of this interim financial information in accordance with IAS 34
“Interim Financial Reporting”.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements
(Israel) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" of the Institute of Certified Public Accountants
in Israel. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with generally accepted auditing standards in
Israel and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying financial information was not prepared, in all material
respects, in accordance with IAS 34.

Domekh ;M\“‘n
Somekh Chaikin
Certified Public Accountants (Isr.)
Member Firm of KPMG International

May 11,2026

KPMG Somekh Chaikin, an Israeli partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee



Docusign Envelope ID: E3AFFD20-2419-8C30-81DD-45D610D279BC

MRC Alon Tavor Power Ltd
Condensed interim statements of financial position
March 31 March 31 December 31
2026 2025 2025
(Unaudited) {Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
Current assets
Cash and cash equivalents 193,097 48,023 146,005
Trade receivables 138,389 124,425 118,222
Other receivables 17,547 33,278 20,380
Derivative instruments 2,326 20,242 67
Total current assets 351,359 225,968 284,674
Non-current assets
Pledged deposits 20,619 24,485 28,724
Inventory 39,804 40,078 37,451
Derivative instruments - 5,499 -
Fixed assets and right of use assets 2,337,522 2,312,459 2,363,941
Intangible assets 265,381 295,967 272,923
Total non-current assets 2,663,326 2,678,488 2,703,039
Total assets 3,014,685 2,904,456 2,987,713
Current liabilities
Loans and borrowings 152,498 235,787 156,302
Trade payables 40,147 51,321 31,273
Other payables 201,460 316,201 181,256
Derivative instruments 12,663 - 10,052
Total current liabilities 406,768 603,309 378,883
Non-current liabilities
Liabilities to banks 1,739,126 1,515,957 1,802,771
Other long-term payables 3,650 13,821 3,722
Derivative instruments 125,136 - 99,784
Deferred tax labilities 199,466 184,472 190,853
Total non-current liabilities 2,067,378 1,714,250 2,097,130
Total liabilities 2,474,146 2,317,559 2,476,013
Equity
Share capital * * *
Share premium 163,000 163,000 163,000
Retained earnings 371,539 423,897 348,700
Total equity 540,539 586,897 511,700
Total liabilities and equity 3,014,685 2,904,456 2,987,713

*

Less ﬂ@ one thousand NIS f

Erez Balasha, Elad Cohen, “
Chairman of the Board of CEO
Directors

Eliran Levy,
CFO

Date of approval of the financial statements: May 11, 2026

The accompanying notes are an integral part of these Interim Consolidated financial statements.
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MRC Alon Tavor Power Ltd

Consolidated interim Income Statements

For the

For three months year ended
ended March 31 December 31
2026 2025 2025
(Unaudited) (Unaudited) (Audited)

NIS thousands NIS thousands NIS thousands

Revenues 204,605 166,483 695,132
Other income 25 43 179
Total Revenues 204,630 166,526 695,311
Manufacturing & Maintenance expenses (109,503) (94,105) (372,780)
Salaries and subcontractors’ expenses (6,324) (12,872) (33,0006)
Administrative and IT expenses (534) (984) (2,644)

(116,361) (107,961) (408,430)

Operating profit before depreciation and amortization 88,269 58,565 286,881
Depreciation and amortization (35,177) (27,307) (117,865)
Operating profit 53,092 31,258 169,016
Financing income 32,441 85,061 19,314
Financing expenses (48,065) (78,793) (123,054)
Financing income (expenses), net (15,624) 6,268 (103,740)
Profit before taxes on income 37,468 37,526 65,276
Tax expenses (8,629) (8,709) (15,156)
Profit for the period 28,839 28,817 50,120

The accompanying notes are an integral part of these Interim Consolidated financial statements.
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Consolidated Interim Statements of Changes in Equity

MRC Alon Tavor Power Ltd

For the three months ended
March 31, 2026 (unaudited)

Balance as at January 1, 2026
Profit for the period

Balance as at March 31, 2026

For the three months ended
March 31, 2025 (unaudited)

Balance as at January 1, 2025

Profit for the period

Balance as at March 31, 2025

For the year ended
December 31, 2025 (audited)

Balance as at January 1, 2025
Dividends to owners

Profit for the year

Balance as at December 31, 2025

(*) Represents an amount lower than one thousand NIS.

Share Share Retained
Capital premium earnings Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
NIS thousands NIS thousands NIS thousands  NIS thousands
* 163,000 348,700 511,700
- - 28,839 28,839
* 163,000 377,539 540,539
Share Share Retained
Capital premium earnings Total
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
NIS thousands NIS thousands NIS thousands NIS thousands
* 163,000 395,080 558,080
- - 28,817 28,817
* 163,000 423,897 586,897
Share Share Retained
Capital premium earnings Total
(Audited) (Audited) (Audited) (Audited)
NIS thousands NIS thousands NIS thousands NIS thousands
* 163,000 395,080 558,080
- - (96,500) (96,500)
- - 50,120 50,120
* 163,000 348,700 511,700

The accompanying notes are an integral part of these Interim Consolidated financial statements.



MRC Alon Tavor Power Ltd

Consolidated Interm Statements of Cash Flows

For the three months For the year ended
ended March 31 December 31
2026 2025 2025
(Unaudited) (Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
Cash flows from operating activities
Profit for the period 28,839 28,817 50,120
Adjustments for:
Depreciation 27,635 19,765 87,280
Amortization of intangible assets 7,543 7,542 30,587
Derivatives revaluation 31,269 (84,193) 79,036
Realization of economic derivative (5,565) 273 (4,325)
Financing expenses, net (16,363) 78,869 24,567
Income tax 8,629 8,709 15,156
Change in inventory (2,354) (118) 2,508
Change in trade and other receivables (17,334) (83,899) (64,798)
Change in trade and other payables 29,075 19,816 9,016
Income taxes paid (15) (78) (149)
Net cash from (used in) operating activities 91,359 (4,497) 228,998
Cash flows from investing activities
Decrease in pledged deposits 8,105 5,182 943
Interest received 1,899 868 6,873
Realization of economic derivative - (1,705) (24,826)
Acquisition of fixed assets (1,216) (36,590) (273,809)
Net cash used in investing activities 8,788 (32,245) (290,819)
Cash flows from financing activities
Interest paid (16,346) (12,891) (79,967)
Repayment of loans (36,652) (34,899) (225,458)
Loans received from banks - - 477,000
Payment of principal of lease liabilities (82) (82) (329)
Dividends paid - (30,000) (126,500)
Net cash from (used in) financing activities (53,080) (77,872) 44,746
Net increase (decrease) in Cash and cash equivalents 47,067 (114,614) (17,076)
Cash at the beginning of the period 146,005 162,852 162,852
Effect of exchange rate fluctuations on cash and cash
equivalents 25 (215) 229
Cash and cash equivalents at the end of the period 193,097 48,023 146,005

The accompanying notes are an integral part of these Interim Consolidated financial statements.



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 1 - General
A. Reporting entity

MRC Alon Tavor Power Ltd. (the “Company”) is an Israeli resident private company incorporated on
May 7, 2019. The Company has purchased the Alon Tavor Power Plant Site (the “Alon Tavor Site”) in
accordance with a tender published by the Israeli Electricity Company (“IEC”) and its primary objective
is to operate Alon Tavor Site. The Company initiated its operation in December 2019.

The Shareholders and their interest in the Company are as follows: (1) Shamir Energy Group (2023) Ltd
33.3%; (2) China Harbor Engineering Company Ltd., 33.3%; and (3) Generation Rapac Holdings MRC
General Partnership 33.3%. Additional 0.1% of the Company’s shares are dormant shares held by the
Company.

The Company is the sole limited partner of MRC A.T Power Development Limited Partnership (the
“Peaker Partnership”) and the sole shareholder (100%) of M.R.C Alon Tavor Energy 1 General Partner
Ltd, the general partner of the Peaker Partnership. The financial standings of the Peaker Partnership have
been consolidated with the financial standings of the company.

B. Material events in the reporting period

(1 Israel-U.S.-Iran War

In late February 2026, a large-scale military conflict involving Israel, the United States and Iran broke
out (the “War”). Following the outbreak of the War, during February and March 2026, the Israeli
government issued directives to temporarily suspend operations at certain natural gas reservoirs due to
security considerations and the protection of strategic infrastructure.

During the period of the War, and as a direct result of the aforementioned suspension of gas supply from
primary sources, the Company took immediate measures to ensure the continuity of its power generation
and fulfill its obligations. These measures included, inter alia, securing supplemental commercial
agreements to purchase natural gas from alternative reservoirs that remained operational. Additionally,
for a limited duration during the War, certain generating units at the Alon Tavor Site were operated using
backup fuel (diesel fuel oil) instead of natural gas, in accordance with applicable laws, regulations, and
the directives of the System Operator.

In general, the War did not have, and as of the date of these financial statements, the Group does not
anticipate that it will have, a material effect on the Group’s electricity generation activities. This is, inter
alia, due to the classification of the Alon Tavor Site as an “Essential Plant” under applicable law, pursuant
to which the site serves as a reserve unit for operation and maintenance personnel.

Without derogating from the foregoing, it should be noted that the transition to alternative gas sources
and the use of backup fuel resulted in additional operational costs borne by the Group. However, as of the
date of these financial statements, the Group is of the opinion that the War and the events described above
have not had, and are not expected to have, a material adverse effect on the electricity generation activities
of Alon Tavor Site or on the Group’s financial results.



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 1 — General (cont’d)

2) Regulatory Hearings

1. Caps on the supplementary tariffs: Following a hearing process, on February 12, 2025, the Electricity
Authority published a decision regarding price caps for supplementary tariffs under criteria (“Amat
Mida”) 106F. The decision required the Company to elect between two alternatives (gas price factors
of 1.4 or 1.6), the latter involving retroactive revenue refunds.

The Company filed a petition with the High Court of Justice (""Bagatz") against the Electricity
Authority and Noga, asserting that the decision suffers from procedural and substantive flaws. The
Company’s primary arguments included the unlawful imposition of retroactive price regulation,
reliance on distorted wholesale market price (SMP) data, and a lack of statutory authority for refund
requirements.

On April 30, 2026, a hearing was held before the High Court of Justice. Following the hearing, the
Company withdrew the petition, while obtaining an extension of the deadline for submitting its
election regarding the applicable supplementary tariff alternative until August 2, 2026.

As of the date of these financial statements, the Group is evaluating the implications of the Court's
ruling and the extended timeframe for its decision-making process. The Group is of the opinion that
the ruling and the pending election will not have a material adverse effect on its financial position or
results of operations.

2. Change in the SMP price: On August 27, 2024, Noga published principles for the update mechanism
of the wholesale market price (MCP), which are planned to be implemented during 2026. The
Company submitted a comprehensive response to this document in November 2024. Additional
documents regarding the MCP update mechanism were published by Noga in December 2025, to
which the Company also submitted comprehensive responses.

Based on the Group’s assessment of the Electricity Authority’s decision and Noga’s abovementioned
documents, no material adverse effect on the Group’s current financial statements is expected.

3) Income tax assessments

During 2024, The Company received Income Tax Assessments for the years 2019-2022. As part of the
assessment the ITA changed the land value purchased by the Company. As discussions with the ITA
regarding the Assessments did not result in an agreement, the Company filed an objection regarding the
Assessments during 2025.

During March 2026, the Tax Authority notified the Company that its objection had been rejected and
subsequently issued Tax Assessments by decree. The Company intends to file an appeal against the
rejection of the objection.

In accordance with the Company’s tax and legal consultants’ professional knowledge, it is more likely
than not that the abovementioned appeal will be accepted by the court and the provisions under the
Group’s Financial Statements regarding the abovementioned fairly reflect the estimated outcome of the
proceedings.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 2 - Basis of Preparation
A. Statement of compliance

The condensed consolidated interim financial statements have been prepared in accordance with IAS 34
Interim Financial Reporting and do not include all of the information required for full annual financial
statements. They should be read in conjunction with the financial statements as at and for the year ended
December 31, 2025.

The condensed consolidated interim financial statements were authorized for issue by the Company’s
Board of Directors on May 11, 2026.

B. Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to exercise
judgment when making assessments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Note 3 - Significant Accounting Policies
Accounting policies consistency

The accounting policies applied by the Company in these condensed consolidated interim financial
statements are the same as those applied by the Company in its annual financial statements.

IFRS 18, Presentation and Disclosure in Financial Statements

This standard replaces IAS 1, Presentation of Financial Statements. The standard provides guidance for
improving the structure and content of the financial statements, particularly the income statement.

The standard includes new disclosure and presentation requirements as well as requirements that were
taken from IAS 1, Presentation of Financial Statements. As part of the new disclosure requirements, it is
required to present two subtotals in the income statement: operating profit and profit before financing and
taxes. Furthermore, the results in the income statement will be classified into three new categories: an
operating category, an investing category and a financing category. In addition to the changes in the
structure of the income statements, the standard also includes a requirement to provide separate disclosure
in the financial statements regarding the use of management-defined performance measures (MPM).
Furthermore, the standard adds specific guidance for aggregation and disaggregation of items in the
financial statements and in the notes.

The standard’s initial date of application is for annual reporting periods beginning on or after January 1,

2027, with earlier application being permitted. The Group is examining the effects of the standard on its
financial statements with no plans for early adoption.
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Notes to the Condensed Consolidated Interim Financial Statements

MRC Alon Tavor Power Ltd

Note 4 — Seasonality

The demand for electricity is seasonal and is influenced, among other things, by the climate that prevails
during that season. The months of the year are divided into three periods as follows: Summer season -
June to September; Winter season - December, January and February; And transitional seasons - (spring
and autumn), from March to June and from September to November. The electricity demand is higher in
the winter and the summer, the average electricity consumption during these seasons is higher than in the
transitional season and is, moreover, even characterized by peak days demand due to extreme cold or hot

climatic conditions.

Note 5 - Related and Interested Parties

A. Transactions with related and interested parties

Revenues and expenses
Natural gas sales to (Purchases from) Company’s Shareholder

O&M services expenses to entity held by the same shareholders

B. Balances with related and interested parties

Transaction value

For the three months For the year ended

ended March 31 December 31

2026 2025

(Unaudited) (Audited)

NIS thousands NIS thousands
(37) 3,790
17,699 61,124

Balance in the statement of financial position

Current assets
Other receivables - Entity held by the same shareholders

Current liabilities
Trade payables - Entity held by the same shareholders

March 31 December 31

2026 2025
(Unaudited) (Audited)
NIS thousands NIS thousands  NIS thousands
4,530 3,240

8,949 6,553

12



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 6 - Financial Instruments

A. Fair value
1) Financial instruments measured at fair value for disclosure purposes only

The carrying amounts of certain financial assets and liabilities, including cash, trade receivables, other
receivables, deposits, derivatives, short-term loans and borrowings, trade payables, other payables and lease
liabilities are the same or proximate to their fair value.

The fair value of the Long-term bank loans including current maturities, together with the carrying
amounts shown in the statement of financial position, are as follows:

March 31, 2026 March 31, 2025 December 31, 2025
NIS thousands
Fair Value 1,760,589 1,539,658 1,837,595
Carrying amount * 1,891,626 1,667,927 1,959,074
(*) Including current maturities
) Fair value hierarchy of financial instruments measured at fair value

The table below presents an analysis of financial instruments measured at fair value on the temporal basis
using valuation methodology in accordance with the fair value hierarchy levels (for a definition of the
various hierarchy levels, see Note 2 in the annual financial statements regarding the basis of preparation

of the financial statements).

March 31, March 31, December 31,
2026 2025 2025 Fair Value
NIS thousands  NIS thousands  NIS thousands Level
Financial assets (liabilities) measured at
fair value through profit or loss:
Economic hedging derivatives 2,306 9,054 (2,871) Level 2
Embedded derivative (137,780) 16,687 (106,898) Level 2
Share-based payment (2,615) (12,500) (2,615) Level 3

13



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 6 - Financial Instruments (Cont’d)

(3) Details regarding fair value measurement at Levels 2

Financial instrument

Valuation method for Significant

determining fair value unobservable inputs

Interrelationships
between

significant unobservable
inputs and fair

value measurement

Economic hedging
derivatives

Embedded derivative

Fair value measured on the
basis of the difference
between the forward price in
the contract and the current
forward price for the delivery
date using market interest
rates appropriate for similar
instruments.

Not applicable

Discount rate,
based on the risk-
free rate, adjusted

Fair value measured on the
basis of discounting the
difference between the
forward price in the contract ~ for a risk premium
and the current forward price  to reflect the credit
for the residual period until risk.

redemption using market

interest rates appropriate for

similar instruments, including

the adjustment required for

the credit risks

(4) Details regarding fair value measurement at Levels 3

Financial instrument

Valuation method for
determining fair value

Significant
unobservable inputs

Not applicable

The differential cash
flow discounted
using the calculated
credit risk rate

Interrelationships
between

significant unobservable
inputs and fair

value measurement

Share-based payment

the most recent
Group valuation,
the exercise price,
volatility and the
risk-free interest.

The fair value of the liability
is remeasured at each
reporting date and at
settlement, with changes
recognized in profit or loss.
Service and non-market
performance conditions are
not reflected in the fair value.

14

Higher volatility and
risk-free rates
increase fair value.



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 6 - Financial Instruments (Cont’d)
(5) Valuation processes used by the Group

The fair value of economic hedging derivatives is determined by external valuers on a regular quarterly
basis. The valuations are reviewed by the Group’s financial department and presented to the Group’s
Management for perusal.

The fair value of embedded derivative is determined by external valuers on a regular annual basis and
updated internally during the year. The valuations are presented to the Group’s Management for perusal.
Unobservable inputs relate to the discount rate, which is based on the observable risk-free rate, adjusted
for a risk premium to reflect the credit risk.

The fair value of cash-settled share-based payment arrangements is determined on a yearly basis
accordance to external valuation of the Group published by its shareholders. Measurement inputs include
the Group valuation on the measurement date, the exercise price of the instrument, expected volatility,
expected term of the instruments and the risk-free interest. Service and non-market performance
conditions are not taken into account in determining fair value.
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