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(**) .nom In'n
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Review Report to the Shareholders of
MRC Alon Tavor Power Ltd.

Introduction

We have reviewed the accompanying consolidated financial information of MRC
Alon Tavor Power Ltd (“the Company”) comprising of the condensed consolidated
interim statement of financial position as of March 31, 2024 and the related
condensed consolidated interim statements of income statement, statement of
changes in equity and statement of cash flows for the three-month period then ended.
The Board of Directors and Management are responsible for the preparation and
presentation of this interim financial information in accordance with IAS 34 “Interim
Financial Reporting”.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements (Israel)
2410, "Review of Interim Financial Information Performed by the Independent Auditor
of the Entity" of the Institute of Certified Public Accountants in Israel. A review of
interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in
accordance with generally accepted auditing standards in Israel and consequently does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that

the accompanying financial information was not prepared, in all material respects, in
accordance with IAS 34.

Somekh Chaikin
Certified Public Accountants (lsr.)

May 5, 2024

KPMG Somekh Chaikin, an Israeli partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee



Consolidated Statements of Financial Position

MRC Alon Tavor Power Ltd

Current assets

Cash and cash equivalents
Trade receivables

Other receivables

Inventory

Derivative instruments
Total current assets

Non-current assets
Pledged deposits

Inventory

Derivative instruments

Fixed assets and right of use assets
Intangible assets

Total non-current assets

Total assets

Current liabilities
Loans and borrowings
Trade payables

Other payables
Derivative instruments
Total current liabilities

Non-current liabilities
Liabilities to banks

Other long-term payables
Derivative instruments
Deferred tax liabilities

Total non-current liabilities

Total liabilities

Equity

Share capital
Share premium
Retained earnings

Total equity
Total liabilities and equity

* Less than one thousand NIS

Erez Balasha,

Chairman of the Board of

Directors

Date of approval of the financial statements: May 5, 2024

March 31 March 31 December 31
2024 2023 2023
(Unaudited) (Unaudited) (Audited)

NIS thousands

NIS thousands

NIS thousands

Elad Cohen,
CEO

174,862 160,809 82,439
64,978 54,075 68,729
87,057 82,424 26,387

- 703 -
10,936 42,770 20,672

337,833 340,781 198,727
29,817 45,355 42,690
38,437 63,862 74,244

3,364 1,124 17,547
1,925,427 1,549,065 1,800,853
326,489 357,137 334,094
2,323,534 2,016,543 2,269,428
2,661,367 2,357,324 2,468,155

239,159 203,660 227,117
41,724 52,260 48,419
24,648 34,063 33,016

- - 147

305,531 289,983 308,699

1,610,256 1,419,856 1,474,103
2,045 1,869 1,667

- 56,992 -

158,214 104,413 143,960
1,771,146 1,583,130 1,619,730
2,076,677 1,873,113 1,928,429
% * *

163,000 163,000 163,000

421,690 321,211 376,726

584,690 484,211 539,726

2,661,367 2,357,324 2,468,155
Eliran Levy,
CFO

The accompanying notes are an integral part of these Consolidated financial statements.
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Consolidated Income Statements

MRC Alon Tavor Power Ltd

Revenues
Other income
Total Revenues

Manufacturing & Maintenance expenses
Salaries and subcontractors’ expenses
Administrative and IT expenses

Operating profit before depreciation and amortization
Depreciation and amortization
Operating profit

Financing income
Financing expenses
Financing income (expenses), net

Profit before taxes on income
Tax expenses

Profit for the period

For the

year ended

For the period ended March 31 December 31
2024 2023 2023
(Unaudited) (Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
192,106 170,599 706,463
1,172 543 646
193,278 171,142 707,109
(97,047) (96,257) (412,164)
(5,756) (4,855) (20,486)
(471) (482) (2,841)
(103,274) (101,594) (435,491)
90,004 69,548 271,618
(19,679) (19,934) (79,366)
70,325 49,614 192,252
20,900 115,354 216,990
(26,506) (69,800) (142,162)
(5,606) 45,554 74,828
64,719 95,168 267,080
(14,955) (21,886) (61,483)
49,764 73,282 205,597

The accompanying notes are an integral part of these Consolidated financial statements.



Consolidated Statements of Changes in Equity

MRC Alon Tavor Power Ltd

*

The accompanying notes are an integral part of these Consolidated financial statements.

For the three months ended
March 31, 2024 (unaudited)

Balance as at January 1, 2024

Dividends

Profit for the period

Balance as at March 31, 2024

For the three months ended
March 31, 2023 (unaudited)

Balance as at January 1, 2023

Dividends to owners

Profit for the period

Balance as at March 31, 2023

For the year ended
December 31, 2023 (audited)

Balance as at January 1, 2023
Dividends to owners

Profit for the year

Balance as at December 31, 2023

Less than one thousand NIS.

Share Share Retained
Capital premium earnings Total
(Unaudited) (Unaudited) (Unaudited ) (Unaudited)

NIS thousands

NIS thousands

NIS thousands

NIS thousands

* 163,000 376,726 539,726
- - (4,800) (4,800)
- - 49,764 49,764
* 163,000 421,690 584,690

Share Share Retained
Capital premium earnings Total
(Unaudited) (Unaudited) (Unaudited ) (Unaudited)

NIS thousands

NIS thousands

NIS thousands

NIS thousands

* 163,000 276,327 439,327
- - (28,398) (28,398)
- - 73,282 73,282
* 163,000 321,211 484,211

Share Share Retained
Capital premium earnings Total
(Audited) (Audited) (Audited) (Audited)

NIS thousands

NIS thousands

NIS thousands

NIS thousands

x 163,000 276,327 439,327
] - (105,198)  (105,198)
; . 205,597 205,597
* 163,000 376,726 539,726
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Consolidated Statements of Cash Flows

MRC Alon Tavor Power Ltd

Cash flows from operating activities
Profit for the period

Adjustments for:

Depreciation

Amortization of intangible assets
Change in fair value of derivatives
Financing expenses, net

Income tax

Change in inventory

Change in trade and other receivables
Change in trade and other payables
Income taxes paid

Net cash from operating activities

Cash flows from investing activities
Decrease in pledged deposits
Realization of economic derivative
Acquisition of fixed assets

Net cash used in investing activities

Cash flows from financing activities
Interest paid

Repayment of loans

Repayment of shareholders loans
Loans received from banks, net
Payment of principal of lease liabilities
Dividends paid

Net cash used in financing activities

Net increase (decrease) in cash

Cash at the beginning of the period

Effect of exchange rate fluctuations on cash and cash

equivalents

Cash at the end of the period

Annex A- Non-Cash Investing Activities

For the three months
ended March 31

For the year ended
December 31

2024

2023

2023

(Unaudited)

(Unaudited)

(Audited)

NIS thousands

NIS thousands

NIS thousands

49,764 73,282 205,597
12,074 12,392 48,781
7,605 7,542 30,585
6,693 (115,170) (183,385)
373 80,623 145,846
14,955 21,886 61,483
3,427 162 (9,517)
(24,039) (12,712) 28,171
(14,617) (1,007) ((5,229)
(70) - (50)
56,165 66,998 322,282
12,873 74,381 77,046
17,079 - 17,045
(132,429) (86,804) (362,306)
(102,477) (12,423) (268,215)
(9,093) (14,759) (44,296)
(30,341) (101,337) (206,165)
- (104,630) (104,630)
183,000 200,000 334,000
(82) (83) (329)
(4,800) (28,398) (105,198)
138,684 (49,207) (126,618)
92,372 5,368 (72,551)
82,439 156,103 156,103
51 (662) (1,113)
174,862 160,809 82,439

During the first quarter of 2023, the company received operational parts in a total amount of approximately NIS
276 thousand that was financed through supplier credit and reported as part of the fixed asset.

The accompanying notes are an integral part of these Consolidated financial statements.



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 1 - General
A. Reporting entity

MRC Alon Tavor Power Ltd. (the “Company”), is an Israeli resident private company incorporated on
May 7, 2019. The Company has purchased the Alon Tavor Power Plant Site (the “Alon Tavor Site”) in
accordance with a tender published by the Israeli Electricity Company (“1EC”) and its primary objective
is to operate Alon Tavor Site. The Company initiated its operation in December, 2019.

The Shareholders and their interest in the Company are as follows: (1) Mivtach Shamir Holdings Ltd
33.3%; (2) China Harbor Engineering Company Ltd., 33.3%; and (3) Generation Rapac Holdings MRC
General Partnership 33.3%. Additional 0. 1% of the Company’s shares is dormant shares held by the
Company.

The Company is the sole limited partner of MRC A.T Power Development Limited Partnership (the
“Peaker Partnership”) and the sole shareholder (100%) of M.R.C Alon Tavor Energy 1 General Partner
Ltd, the general partner of the Peaker Partnership. The financial standings of the Peaker Partnership have
been consolidated with the financial standings of the company.

B. Material events in the reporting period

QD Iron Swords War

On October 7, 2023, the State of Israel declared war against the murderous terrorist organization Hamas
operating in the Gaza Strip (the “War”).

Existing Generating Units’ production

As of the date of these financial statements, the War has no direct effect on the current electricity
production activity of Alon Tavor Site. During 2023, Alon Tavor Site's emergency preparedness was
completed, including preparations to operate the Combined Cycle Unit with back-up fuel (diesel fuel oil)
and maintaining the required emergency and backup quantities of back-up fuel, as required by applicable
law and regulations.

After 6 months have passed since the beginning of the War, there is no effect on the manpower that
operates and maintains Alon Tavor Site, since in light of the definition of the Alon Tavor Site as an
"Essential Plant" according to applicable law, Alon Tavor Site serves as the reserve unit of the operation
and maintenance personnel.

Maintenance activities of the Combined Cycle Unit that was planned to be carried out in October 2023
has been postponed and will be carried out in April 2024. During November 2023, a less extensive
maintenance activity was performed to the hot parts of the Combined Cycle Unit’s gas turbine resulted in
additional maintenance costs borne by the Company.

The Group's management continues to analyze and monitor the effects of the War on the operation of
Alon Tavor Site daily.

As soon as the outbreak of the War, a formal notification was received from the EPC contractor that the
construction of the Peaker Project is being halted due to force majeure. As of the date of these Financial
Statements, the delay due to force majeure is limited and has a minor effect on the Peaker Project’s
schedule.

The Company's management has approached the Electricity Authority with a formal request for the War
to be recognized as a force majeure event in accordance with the EA Standards and the relevant regulation,
and that the necessary regulatory reliefs will be received regarding the Peaker Project's schedules and
additional costs.



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 1 — General (cont’d)
B. Material events in the reporting period (cont’d)

1) Iron Swords War (cont’d)

Peaker Project

It should be noted that the subcontractors entrusted with the execution of the civil works and the assembly
of the units erected, as well as the Israeli governmental companies entrusted with the establishment of the
required infrastructure, such as IEC and INGL, have continued to operate in the Power Plant site, during
the War.

As of the date of these Financial Statements, the works related to the Peaker Project are at full work pace.
The Group's management continues to analyze and monitor the effects of the War on the Peaker Project,
daily.

2 Diesel Fuel Oil Storage Excise Tax (‘Blo’) restitution claim

During the reporting period, the ITA approached the Company to settle the claim filed by the Company
against the ITA, with respect to the Excise Tax (‘Blo’) restitution. The Company and ITA have reached
a settlement, according to which the ITA shall pay to the Company Excise tax (‘Blo’) restitution for main
part of the diesel fuel purchased and maintained as back-up fuel by the Company. The parties signed on
March 11, 2024, the settlement agreement, which was approved by the court and recognized as a
judgment. In April 2024, following the date of these financial statements, the Excise tax (‘Blo’) restitution
was received. The settlement amount presented as receivables in the consolidated financial position
statement and difference between the amount paid for Blo to the settlement amount recognized as other
income.

3) Dividends
During January 2024 the Company distributed dividends in a total amount of NIS 4.8 million.

Note 2 - Basis of Preparation
A Statement of compliance
The condensed consolidated interim financial statements have been prepared in accordance with IAS 34
Interim Financial Reporting and do not include all of the information required for full annual financial
statements. They should be read in conjunction with the financial statements as at and for the year ended

December 31, 2023.

The condensed consolidated interim financial statements were authorized for issue by the Company’s
Board of Directors on May 5, 2024.

B. Use of estimates and judgments
The preparation of financial statements in conformity with IFRSs requires management to exercise
judgment when making assessments, estimates and assumptions that affect the application of accounting

policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

10



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 2 - Basis of Preparation (cont’d)

B. Use of estimates and judgments (cont’d)

The significant judgments made by management in applying the Company’s accounting policies and the
principal assumptions used in the estimation of uncertainty were the same as those that applied to the
annual financial statements.

Note 3 - Significant Accounting Policies
Accounting policies consistency

The accounting policies applied by the Company in these condensed consolidated interim financial
statements are the same as those applied by the Company in its annual financial statements.

Note 4 — Seasonality

The demand for electricity is seasonal and is influenced, among other things, by the climate that prevails
during that season. The months of the year are divided into three periods as follows: Summer season -
June to September; Winter season - December, January and February; And transitional seasons - (spring
and autumn), from March to June and from September to November. The electricity demand is higher in
the winter and the summer, the average electricity consumption during these seasons is higher than in the
transitional season and is, moreover, even characterized by peak days demand due to extreme cold or hot
climatic conditions.

Note 5 - Share based payment

In March 2024, the Company’s certified organs have approved the Company’s officer’s phantom option
plan, commencing as of September 2023. As part of the Company’s officer’s employment agreement,
the Company’s certified organs have allocated to the officers Phantom warrants (the “Phantom
Warrants”). The Phantom Warrants shall vest on a yearly basis in 5 equal portions, commencing as of
September 2023. The Warrants shall be exercisable, in whole or in part, no later than 2038, subject to
continuance of the Company’s officer’s employment.

Upon exercise of each Warrant, the Company’s officers shall be entitled to a compensation in an
amount calculated based on the difference between ‘base price’, at the time of grant and the Company’s
valuation then applicable, and by maximum cap as determined in the employment agreement.

The fair value of the liability is re-measured at the end of each period. Measurement inputs include the
Company valuation on the measurement date, the exercise price of the instrument, expected volatility
expected term of the instruments and the risk-free interest. Service and non-market performance
conditions are not taken into account in determining fair value. Changes in value of the Phantom Warrants
recognized as salary expenses in profit or loss and as liability in other payables — employee benefits. See
also Note 7 regarding the fair value valuation.

11



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 6 - Related and Interested Parties

A. Transactions with related and interested parties

Loans repaid
Company’s Shareholders

Revenues and expenses

Natural gas sales to Company’s Shareholder
O&M services expenses to entity held by the same shareholders

B. Balances with related and interested parties

Current assets
Entity held by the same shareholders - Other receivables

Current liabilities
Trade payables - Entity held by the same shareholders

Other payables - Company’s Shareholders

Note 7 - Financial Instruments

A. Fair value

Transaction value

For the three months For the year ended
ended March 31 December 31
2024 2023 2023
(Unaudited) (Unaudited) (Audited)

NIS thousands NIS thousands

NIS thousands

- (105,782) -
86 70 425
13,604 10,579 54,014

Balance in the statement of financial position

March 31 December 31
2024 2023 2023
(Unaudited) (Unaudited) (Audited)

NIS thousands NIS thousands

NIS thousands

2,777 - -
3,138 859 7,999
145 145 145

Q) Financial instruments measured at fair value for disclosure purposes only

The carrying amounts of certain financial assets and liabilities, including cash, trade receivables, other
receivables, deposits, derivatives, short-term loans and borrowings, shareholders loans, trade payables, other
payables and lease liabilities are the same or proximate to their fair value.

The fair value of the Long-term bank loans including current maturities, together with the carrying
amounts shown in the statement of financial position, are as follows:

12



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 7 - Financial Instruments (cont’d)

A. Fair value (cont’d)
March 31, 2024 March 31, 2023 December 31, 2023
NIS thousands
Fair Value 1,702,550 1,436,282 1,550,745
Carrying amount * 1,772,044 1,552,206 1,625,378

(*) Including current maturities

2 Fair value hierarchy of financial instruments measured at fair value

The table below presents an analysis of financial instruments measured at fair value on the temporal basis
using valuation methodology in accordance with the fair value hierarchy levels (for a definition of the
various hierarchy levels, see Note 2 in the annual financial statements regarding the basis of preparation
of the financial statements).

March 31, March 31, December 31,
2024 2023 2023 Fair Value
NIS thousands  NIS thousands  NIS thousands Level
Financial assets (liabilities) measured
at fair value through profit or loss:
Economic hedging derivatives 7,009 43,894 16,326 Level 2
Embedded derivative 7,291 (54,076) 21,746 Level 2
Cash-settled share-based payment (446) (446) - Level 3

arrangements

13



MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 7 - Financial Instruments (Cont’d)

(3) Details regarding fair value measurement at Levels 2

Financial instrument

Valuation method for Significant

determining fair value unobservable inputs

Interrelationships
between

significant unobservable
inputs and fair

value measurement

Economic hedging
derivatives

Embedded derivative

Fair value measured on the
basis of the difference
between the forward price in
the contract and the current
forward price for the delivery
date using market interest
rates appropriate for similar
instruments.

Not applicable

Discount rate,
based on the risk-
free rate, adjusted

Fair value measured on the
basis of discounting the
difference between the
forward price in the contract
and the current forward price
for the residual period until risk.
redemption using market

interest rates appropriate for

similar instruments, including

the adjustment required for

the credit risks

(4) Details regarding fair value measurement at Levels 3

Valuation method for
determining fair value

Significant
unobservable inputs

inputs and fair
value measurement

for a risk premium
to reflect the credit

Not applicable

The differential cash
flow discounted
using the calculated
credit risk rate

Interrelationships
Between significant
unobservable

Share-based payment

The fair value of the liability
is re-measured at the end of
each period. Measurement
inputs include the most recent
Group valuation, the exercise
price of the instrument,
expected volatility expected
term of the instruments and
the risk-free interest. Service
and non-market performance
conditions are not taken into
account in determining fair
value.

Not applicable

14
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MRC Alon Tavor Power Ltd

Notes to the Condensed Consolidated Interim Financial Statements

Note 7 - Financial Instruments (Cont’d)
(5)  Valuation processes used by the Group

The fair value of economic hedging derivatives is determined by external valuers on a regular quarterly
basis. The valuations are reviewed by the Group’s financial department and presented to the Group’s
Management for perusal.

The fair value of embedded derivative is determined by external valuers on a regular annual basis and
updated internally during the year. The valuations are presented to the Group’s Management for perusal.
Unobservable inputs relate to the discount rate, which is based on the observable risk-free rate, adjusted
for a risk premium to reflect the credit risk.

The fair value of cash-settled share-based payment arrangements is determined on a yearly basis
accordance to external valuation of the Group published by its shareholders. Measurement inputs include
the Group valuation on the measurement date, the exercise price of the instrument, expected volatility,
expected term of the instruments and the risk-free interest. Service and non-market performance
conditions are not taken into account in determining fair value.
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