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DY2 NI2NN NNV 2020 NMIYD SNIMPNN NITN TINND TINNM PPOY NNON P9 NITY XAV POND
MINNNY ORNNA T IR L(INIPNN MTD7) (2021-01-043812 : RNINON 'ON) 2021 XN 24
DYYTIN IX DY 91D 1970 -57YNN (DTN DONMPN MNYT) TIY M) NPNY X39 Mpn
NYT DIDIAD TYINY TV SNMPNN NITI VINND YOIV PNY DI TIRNN YPOYI WIPN TWUN DOMNN
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NN NP MY NNIN TIYI IR PNITYN .NIDNT I MINH NN NNYTOY Y19 D) 99100 ,wITHINN
DXNNNY SNMPNN MTI TINNN OPOY NNON PI92 DIYDN 1I9DNY DNMNNMY SNMPNN NYTN

U902 NINN PIN DN XINX ONNPNN NITL OND NYTNN MYNYNN XNN PNV

DN2190 MH3N DINNA MYPYN — 7 Y9

m7an L (rpean) Memic Innovative Surgery Ltd. m7an ny>1in 2021 vOINa 13 0v2
INNONIY DIDN DY NHNNN YD ,DMIWYDNI-PYT DINMINNID NI NNNAVD NN’ NPOIWN
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DYOINANN DMADIN MNIMTY X 7 TINT NI N0 DXI9Y .pyn Yv na nHan oy
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TANNN SPOY A8NY 1PNVPITN 39290 N

512 30 DY )PNVPPTN MT NN N2 WHND TI5NN (71930N77) N7Y2 MPINR PNY NV PPNVPPT
("N NYYPH”) 2021 MY TY DX DXVWTIND NN MDY DMIPIYN DMPYN NN IPIDN 2021
192NN NNV, 2020 920XTA 31 DY NI2NN DY OINNPNN NYTN DI NINN 1A PIYNIN Y TAY NN TINN
D907 DMNNIN (72020 NIWY SNAIPNN NTN”) (2021-01-043812 : RNNINON 'ON) 2021 ¥I11N1 24 DM
,(78%%9950 MNITN”’) 2021 312 30 DY NIANN HY DY TNINNDN DMADIN MMNITY OXONM»NN N MT

DNINN WD PIN DN NIN

MPOYN INAYY PINNN HY SNI8NN NN .1

P3N NNIN HY MYOwWn
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NIOY HYA IPOYI AN MINY NPT MNPN 12 NN NPNTHN DIND NMVY NIINN RPN
MIND MY DMWY MYAVN DY (NNPNN NNIND NYNINY HI3) NIINN NYXINY DOWIDIN
NN NIANN DY AN NIRKIND NPYW HYA 191 PIN MNYA DHNINND DD DYDI) HY
DY02M NN DY NTHSNN OPXANN 0 IND G0N YOI PPNV ,NYY MPINNn
19PN NN IDYTN HY PAYONN YWY 19D DIPNNN TTHA NPWN NYWN 1) DMIDIN
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NYTN NOYD ,2021 %12 30 DPY 29051 280N DY NYTN X9YDIITNY NMINNONIN 1PN 0N 19NY
(N1W99N3) 2020 120872 31 DY X9DIN ANNN Y

192NN »2aon

D02 TIYWYN ,IPOYa ,yan NN
MYPWYN,(*) TOOM NN 77T NN Mva
715932 NPNN TONNI WY MO

1971 NYPYN YIDH 1NN

INIUN NWWIPON ,IPOY ,NYAN NN
API0) NTNIND NN NP Y9

NIUN NOIAPN ,IPOYa yan TN
oYY (PI) NTMIND NIINA N1D
NMPNNNNI NIVIVN MDY NN

.DNT) ©ONO

,IMPN IXNY NN YN NN DYTIN
DWPYN PIYN Apoya yann
.DYWY THYTIT NN

L) 23192 30 OYY
MMNONY
31 093
JanpsTa
2020 2020 2021
550,818 | 489,670 482,827
1,378,237 | 1,257,957 | 1,617,350
1,929,055 | 1,747,627 | 2,100,177
185,534 | 678,611 98,440
516,200 65,712 666,702
1,091,615 | 992,830 | 1,187,019
135,706 10,474 148,016
1,227,321 | 1,003,304 | 1,335,035
1,929,055 | 1,747,627 | 2,100,177
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DY HYW NMPND H9I1ON (TOANN) NNIN DY MITN YYD IDNY NMNNINNN MIPY 110 PND
N222PNN NMPNN NP (N7 295N1T) 2021 A 30 DML NPONDNY ,DXVWTIN MWDV DVTIN

: TPOYUN
92NN »H29n MYY nYIY YY NPy Vyo
NINHNOHY NNINOVNY DIYNN
(2020 | »O8HMI S 2021 | HY8NN) 31 B9 3951 30 By
9215892
2020 2020 2021

(7Y *abNa)

PONN ,APOYA YN NMPNY NN 33,960 13,940 12,222 qUIY NN
M2Y5 MHaN MXNIND 792NN
NN .DXNTI DXDMID NYION NI
Y2, yan noapnn  NNpnY
MmN MINRHIN NHaND PONN
(**) .MO5

NONN nPNo MINNND (37,404) (25,007) 120,836 (*) 9NN (TOIN) NN
N ,NIYAN ND2IAPNN NNPNM
DXOY9 DYDI) TV YINN
IPOY3) TOAM NN TIT NN MNWA
(**) .(MNONOVN PN

(3,444) (11,067) 133,058 NMPNY (TOSN) NN
S NYINN YHyad oNdHN
173NN

(3,763) (10,737) 133,571 NNPN D91 (TOON) NI
Y NYINN YD ONYHN

173NN
(0.36) (1.16) 13.96 1Y YO0 (TON) NI
(0.36) (1.16) 13.94 1Y Y911 (TON) NN

IYPYNY 17973 SY N MY MNKNN ,MYPYN TIY NITY ,MYPYn wimdnn (Toan) N 5590 (%)
LD 23, NPHYS TN MYaU
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930N 290
(2020 11 ppa9 91m 2021 11 yas)

MPNY dPNONN NMPNY TONN
PoNn  apeya yan noapnn
(**) .,MNMY5 NN NINXINA NN

ONONN NMpPND MINSINN
NN MYaN NY7Apnn NOPHNM
DYDY DD TIYYN WvIddNn

(**) .TO9M NN TIT IN MNVA

MvYY IVIYY HY N9YPNY

M1IHNONY 1NV NY DIYIN
31 oya 939°2 30 92
925873

2020 2020 2021

(n”7v »abNa)

33,960 (11,005) (2,288)
(37,404) (10,577) 3,659
(3,444) (21,582) 1,371
(3,763) (23,777) 670
(0.36) (2.27) 0.14
(0.36) (2.27) 0.14
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DN %1572, NPRY TH MYV
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DPIMND NNN 7 1IN NN
92508492 31 01’2 NPPNVNY MY 0193 M1NDNY OIYNHN NYIYY 0193 M9NVNY DIYNIN NYIVH

2020 2020 592 30 2021 392 30

2799 29nN 1qvv 2709 29N lq9vv 2709 29N 1‘]\91\’)
(27,540) | (27,658) 118 73 - 73 95409 | 95,347 62
(1,014) - | (1,014) | (25838 | (25911) 311 (539) - (539)
(5,395) (5,395) - - (5,395) - - - -
3,977 - 3,977 (3,513) - | 3,513 - - -
6,141 - 6,141 - - - - - -
1,414 3,756 | (2,342) (838) - (838) (673) 2,031 (2,704)
(2,145) - (2,145) (741) - (741) | (1,002) - (1,002)
(1,620) (1,620) - - - - - - -
2,531 - 2,531 (185) - (185) (61) - (61)
(1,376) - | (1,376 (666) - (666) (947) - (947)
(8,214) - (8,214) (3,340) - | (3,340) | (5,285) - (5,285)
(2,989) (2,989) - (544) (544) - 12,102 | 12,102 -
(1,717) (1,717) - (807) (807) - 1,303 1,303 -
(337) (337) - 92 92 - 11,309 | 11,309 -
(1,636) (1,636) - (1,001) | (1,001) - (5,216) | (5,216) -

(39,920) | (37,596) (2,324) (42,462) | (33,563) (8,899) | 106,400 | 116,876 | (10,476)

10,071 - [ 10,071 5,275 - 5,275 8,543 - 8,543
(119) - (119) (598) - (598) 945 - 945
8,431 8,431 - 8,600 8,623 (23) (232) (232) -

(8,631) (8,631) - - - - - - -

- - - - - - 23 - 23
10,899 9,030 1,869 937 - 937 2,852 2,852 -
881 881 - - - - - - -
(2,899) (2,899) - - - - (6,395 | (6,395) -
18,633 6,812 | 11,821 14,214 8,623 5,591 5,736 | (3,775) 9,511
24,725 - | 24,725 7,821 - 7,821 17,420 - | 17,820
(994) - (994) (670) - (670) (370) - (370)
23,731 - [ 23,731 7,151 - [ 7181 17,050 - | 17,050
33,389 - | 33,389 20,639 - 20,639 | 13,483 - | 13,483
(1,647) - (1,647) (5,387) - | (5,387) 1,039 - 1,039
- - - - - - 6,809 6,809 -
31,742 - [ 31,742 15,252 - 15,252 | 21,330 6,809 | 14,521
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92508492 31 01’2 NPPNVNY MY
2020

2710 29N 190
34,186 (30,784) 64,970
(6,620) (6,620) -
(27,591 - | 7,591

(3,419) - (3,419)

(3,449) | (37,404) 33,960

PMYPYN DX ,2021 NIVN NN, ONDD NVIDNN NIANNY INND YINN NND 200 DINNIN
19923¥ MYPYNM SV12 NPORIN MYPYNN 3,12 19D T3 MDY 1N MIININD DINNA
D905 MMTY (X) 4 7N INT DD DOVIYY .DINN DMHND 1IN 1A

DPIMND NNN 7 1IN NN

0193 M1NDNY OIYNHN NYIYY
2020 ’32 30

27’NY 290N 901w

(5,845) | (24,940) 19,095

(67) (67) -
(10,439) - | (10,439
5,284 - 5,284

(11,067) | (25,007) @ 13,940

10

0193 M9NVNY DIYNIN NYIVH
2021 31’2 30

nv anx | o
150,516 = 119,910 | 30,606
926 926 -
(7,893) - (7,893)
(10,491) - | (10,491)

133,058 | 120,836 @ 12,222
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2020 928473 31 ©Y°2 NNPNVNY MY

27NY

(27,540)

(1,014)
(5,395)
3,977
6,141
1,414

(2,145)
(1,620)
2,531
(1,376)
(8,214)
(2,989)
(1,717)

(337)
(1,636)
(39,920)

10,071
(119)

8,431
(8,631)

10,899

881
(2,899)
18,633

24,725
(994)
23,731

29nN

(27,658)

(5,395)

3,756

(1,620)

(2,989)
(1,717)

(337)
(1,636)
(37,596)

8,431
(8,631)

9,030

881
(2,899)
6,812

190

118

(1,014)

3,977
6,141
(2,342)

(2,145)

2,531
(1,376)
(8,214)

(2,324)

10,071

(119)

1,869

11,821

24,725
(994)
23,731

DPIMND NNN 7 1IN NN

IINVNY DIYTIN NYIYYY
2020 %32 30 012

27’NY

(20,122)

26

(824)

(240)

(469)

(185)
(346)
(1,512)

343
(23,329)

1,054

(833)

9,180

382

9,783

(14,216)
(339)
(14,555)

291N

(20,159)

343
(19,816)

9,063

190y

37

26

(824)

(240)

(469)

(185)
(346)
(1,512)

(3,513)

1,054

(833)

117

382

720

(14,216)
(339)
(14,555)

092 119NV NY DIYUNN NYIYYY

27’NY

(6,367)

(410)

(1,016)

(608)

(73)
(636)
(2,773)
(435)
(346)

8,324

(4,340)

5,063
737

(232)

2,852

(281)
8,146

(2,809)
(189)
(2,998)

2021 %394 30
9NN

(6,405)

(435)
(346)

8,324

1,313

2,852

(281)
2,339

390IY

38

(410)

(1,191)

(608)

(73)
(636)
2,773)

(5,653)

5,063

737

5,807

(2,809)
(189)
(2,998)
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DPIMND NNN 7 1IN NN

2020 938473 31 Y2 NNPNVHVY MY MNNDNY DIVTIN NWIYYY 012 NV NY DIUNIN DWIYYYH
2020 532 30 012 2021 %32 30
2799 zﬂhN qvIv 2709 29N 1q0IY 2709 S9N 3quIv
33,389 - | 33,389 11,624 - | 11,624 | 6,899 - 6,499
(1,647) - [ aesn | o672 - (1,672) 107 - 107
N B - - - - (30) (30)
31,742 - [ 31,782 9,952 - 9,952 | 6,576 (30 6,606
34,186 | (30,784) = 64,970 | (18,149) | (10,753) | (7,396) = 7,384 | 3,622 3,762
(6,620) | (6,620) - 176 176 - 37 37

(27,591) - | 27,591 | (8,250 - (8,250) | (7,075) - (7,075)
(3,419) - | (3,419 4,641 - 4,641 1,025 - 1,025
(3,444) | (37,404) | 33,960 | (21,582) @ (10,577) | (11,005) | 1,371 | 3,659 (2,288)

PMYPYN NN ,2021 VN NN MDY NVIDNN NIINNY INRD YTNN DND D¥OW DMNNIN
1992)W MYPYNN D012 NPORIN MYPYNN I ,)D 1D .TI9) MY 13N PHNIND DINNA
.D»9DON MMTY (X) 4 INT INT DD DXVIFY .DMINN DMIHNY AN 12

MRC 9939 119X HIND -’90 MNSIN

NNPN NN APY PYNN NNIAVH NMPN NV D) NITD NwNin MRC m>ya

NAPNY NTIAYN NIONN NMA NNPN 2021 NIV YW Y NYa12 MRC 5w nddwanin npnnn
N

DyaNn 0>109NY non»nn MRC-5 nonynn 10912 NMINN 2021 MIYO MNwn Ivaia
IUN,DYP320 MIRNON DY 7w 191 MRC 5w 09057 NN Y2wn 93 ©2) D¥ N T1Hn
.MTN NMPN2 MRC Sy 179730 NYaVN KOO 171N YW1 DMOWN DIVIVIN DN MY

PH2 DINIVN DTN MWD PYIAID (33.3% -5 Na NP N1anny) MRC Sy mxsnn 7o
2021 MV DY NNVYNRIN NOXNNY) N7Y 1P 41-5 HYW TO DY MTNIY , 00 NMYIUN 522 NN
ANTWAPDIN 4.6 DV TO DY TR

("N22)77) 137793 N9 MNYI NYH

MY MY ,2021 NIVD NMIYRIN TPINNA NHANN DY NN NNMIIN MTIN DXADN DOVIAY
MMTY (X)6-1 (1)(2)3 DN INTL(D9DIN MMTN NEONR TYIN) NMITN TYIND THNDA NYPYIN
.D»90ON
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1129919 MNP MY .4

%93 N

NYNINY DXVINN NIYN POV ,YIVNI ,NMYPYN DTN NNPNNI,NIIND DY DNINMINN DN
NN NN NIRIN DD MNWN MYPYNN NIHN NMIYIND NI NMINIIN IWYND ,NIaNN
DM OMITNT NN MYPYN YINNN NINNN TIY2 NOVIY MDY DNNIND DTN
NPT TIND NOVIY MPOYAY WYY ,NT2NN DY DIMITNN M3N ,TD WA .Dypwn mDoyon
DYDY 0N

99902 0%PYH NH3NN 29200
29N

7592 ,¥20 PNONN NMPNY OXNRNN
NN MYPYN VNN NNNNN
MIIND MNNDN DY MVTN MYPYn
NMPNA DNNN VI ,MINKY MDD
mypvnn ,Ipya  ,yan  nonapnn

NN MNYD MHana
NNPNM  NONN NNPND O NNN

YNIUNI NYNNN ,IPOYA YN NXAPNN
LDMNRPI DITIRNND NI PID

muo
MM»NoIY
3109
935872

2020

(153,194)

54,440

266,093

(n”7Y 29YNa) TNINPN 1INNY A

NYIY DV NOPNY
NNINVNY DIVNIN

9% 30 0’2
2020 2021
(113,763) | (71,297)
(18,678) 8,883
118,757 24,495

I DIV DI
UNIWY) MDMWaN y1Y
NAVIV (MYOYID

M) DTN DN
VNIUY) MYIYIN YW
nYpYN (M>yad

M) DI DN
UNIWY) MDMWaN YW
NI (MY

MININND MM HH%NH .

1O NI NPOIA IMAPNNN (1

: (N7YWH95NA) NP2 NPT DD NN 2IN MM

31019 23173 30 DY
yansTa
2020 2020 2021
540,435 479,311 472,421
(701,307) (743,892) (754,317)
(160,872) (264,581) (281,896)
2 0.5 2

(*) MY DY0I MM

(**) NPDID NM1NNN NN

W) 0’0

NPOINAN NMANNNN DY YNINND DMN TYUN

LINP P NNYTPYD ,00ND TIY NI ,WINOWA DDIANDN DINITDY DXIDTN MY DINRND D (¥)
NP AT MNNDM DY

1728Y 25 D91 ,01D19 MITOIND NMIAYNNM PPy ,5915
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43873 31 012 NNIPMNVIY NIYY

0'09)
, 090399
103

(90,551)

11,056

8,037

(23,452)

2020

MINNNN
MO9S

(613,583)

(83,497)

10,813

0’99
(*) O

523,032

83,497

(10,813)

11,056

8,037

(23,452)

0’09
, 090399
1)

(90,551)

4,579

642

(13,453)

s MTNHIND NN NIIND NPIPIY NI NMVNIN WYY (3

93993 30 D2 NNPPNVNY DIYNN NYIY DY NPNY

2020 2021
MNAINNN 0’09 0’09 1929°N NN
NDIND (*) DY9r1 ,0°039 | mOM9 N
)

(n”7v *abna)
(613,583) 523,032 (160,872) (701,307)
- - (38,195) -
- - (3,568) -
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Bean & Co Global Ltd.
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Miros Development Group INC

Accelario Software Ltd.
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Supplant Agro-Project Ltd.

KDC Media Fund L.P.
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MRC Operation Ltd.
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V192 NWIIIN NINdN DX N72pn NI'RIENTYA 7'WoNd Nwnwn X7 X' N'011'9 Nan X' Finergy ,1mxo
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770 N1DIT NI7'WO AmRN 210N NIXPOYA 10 [1I'01 '7wa 0l 0'01'on ninnal ( Finergy nTpmnn

.m™mn DINN2 NNI7'YO NX 2'NINY7 NNANN NTAVIVORN

N

ITNNA 7" IXN INNYT DWINR
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MedTech nian '7va7 prn niran o airnn 0don ' 7 .("airmin ndon" :[7n7) 7'un 7w N1 n1an oy
ATNN NMN7wUN NKY .7'n 7w AX7n niyaa na nnan? JiI9nn MedTech -1 NASDAQ-1 Wnon? vt
OIANI AITMN D7WIN NTNA 7'AN NWTIN ' 7V .narmnin nnann [1nn 61.6% -2 7'tn' gmn 7w nirmn "2
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Q7T M 23
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Somekh Chaikin

17 Ha'arba'a Street, PO Box 609
KPMG Millennium Tower

Tel Aviv 6100601, Israel

+972 3 684 8000

Review Report to the Shareholders of
MRC Alon Tavor Power Ltd.

Introduction

We have reviewed the accompanying financial information of MRC Alon Tavor
Power Ltd. (“the Company”) comprising of the interim statement of financial
position as of June 30, 2021 and the income statement, statement of changes in
equity and statement of cash flows for the six and three-month periods then ended.
The Board of Directors and Management are responsible for the preparation and
presentation of this interim financial information in accordance with IAS 34
“Interim Financial Reporting”. Our responsibility is to express a conclusion on this
interim financial information based on our review.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements
(Israel) 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" of the Institute of Certified Public Accountants
in Israel. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with generally accepted auditing standards in
Israel and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe

that the accompanying financial information was not prepared, in all material
respects, in accordance with IAS 34,

Somekh Chaikin
Certified Public Accountants (Isr.)

August 10, 2021

KPMG Somekh Chaikin, an Israeli partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee



Condensed Interim Statements of Financial Position as at

June 30 June 30 December 31
2021 2020 2020
(Unaudited) (Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
Current assets
Cash 42,843 75,038 92,794
Trade receivables 59,316 50,091 46,717
Other receivables 42,989 45,375 50,224
Inventory 388 - -
Derivative instruments 1,512 1,739 4,458
Total current assets 147,048 172,243 194,193
Non-current assets
Pledged deposits 114,880 67,101 101,735
Inventory 24,310 26,128 23,720
Derivative instruments - - 756
Fixed assets and right-of-use assets 1,414,719 1,441,785 1,424,285
Intangible assets 410,683 441,229 425,850
Total non-current assets 1,964,592 1,976,243 1,976,346
Total assets 2,111,640 2,148,486 2,170,539
Current liabilities
Loans and borrowings 123,652 108,380 159,486
Trade payables 38,226 66,916 50,720
Other payables 16,692 15,903 20,026
Derivative instruments 430 - 3,643
Total current liabilities 179,000 191,199 233,875
Non-current liabilities
Liabilities to banks 1,487,843 1,568,167 1,562,534
Shareholders loans 119,505 172,300 119,024
Long-term payables 4,960 2,636 5,087
Derivative instruments 5,520 29,584 -
Deferred tax liabilities 34,916 4,969 20,015
Total non-current liabilities 1,652,744 1,777,656 1,706,660
Total liabilities 1,831,744 1,968,855 1,940,535
Equity
Share capital * * *
Share premium 163,000 163,000 163,000
Retained earnings 116,896 16,631 67,004
Total equity 279,896 179,631 230,004
Total liabilities and equity 2,111,640 2,148,486 2,170,539
* Less than one thousand NIS
Erez Balasha Elad Cohen Eliran Levy
Chairman of the Board of CEO
Directors

Date of approval of the financial statements: August 10, 2021

The accompanying notes are an integral part of these condensed interim financial statements.
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Condensed Interim Income Statements

MRC Alon Tavor Power Ltd

Revenues

Production &
maintenance expenses
Salaries and
subcontractors’ expenses
Administrative and IT
expenses

Operating profit before
depreciation and amortization

Depreciation and amortization
Operating profit

Financing income
Financing expenses
Financing expenses, net

Profit (Loss) before taxes
on income

Tax benefit (Tax expenses)
Profit (Loss) for the period

For the six For the six For the three For the three For the
months ended months ended months ended months ended year ended
June 30 June 30 June 30 June 30 December 31
2021 2020 2021 2020 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
NIS thousands  NIS thousands  NIS thousands  NIS thousands  NIS thousands
263,373 337,584 143,050 154,249 658,026
(147,156) (187,309) (78,991) (97,592) (364,434)
(10,961) (9,838) (5,542) (5,220) (24,100)
(551) (4,245) (364) (3,222) (5,298)
(158,668) (201,392) (84,897) (106,034) (393,832)
104,705 136,192 58,153 48,215 264,194
(38,954) (38,441) (19,624) (19,281) (77,764)
65,751 97,751 38,529 28,934 186,430
31,622 4 14,206 8,438 6
(32,580) (66,976) (64,978) (92,067) (90,238)
(958) (66,972) (50,772) (83,629) (90,232)
64,793 30,779 (12,243) (54,695) 96,198
(14,901) (7,079) 2,816 12,580 (22,125)
49,892 23,700 (9,427) (42,115) 74,073

The accompanying notes are an integral part of these condensed interim financial statements.



MRC Alon Tavor Power Ltd

Condensed Interim Statements of Changes in Equity

Share Share Retained
Capital Premium Earnings Total
For the six months ended
June 30, 2021 (unaudited)
Balance as at January 1, 2021 * 163,000 67,004 230,004
Profit for the period - - 49,892 49,892
Balance as at June 30, 2021 * 163,000 116,896 279,896

Retained
Earnings
Share Share (Accumulated
Capital Premium deficit) Total
For the six months ended
June 30, 2020 (unaudited)
Balance as at January 1, 2020 * 163,000 (7,069) 155,931
Profit for the period - - 23,700 23,700
Balance as at June 30, 2020 * 163,000 16,631 179,631

The accompanying notes are an integral part of these condensed interim financial statements.
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MRC Alon Tavor Power Ltd

Condensed Interim Statements of Changes in Equity

Share Share Retained
Capital premium Earnings Total
For the three months ended
June 30, 2021 (unaudited)
Balance as at April 1, 2021 * 163,000 126,323 289,323
Loss for the period - - (9,427) (9,427)
Balance as at June 30, 2021 * 163,000 116,896 279,896
Share Share Retained
Capital premium Earnings Total
For the three months ended
June 30, 2020 (unaudited)
* 163,000 58,746 221,746

Balance as at April 1, 2020

(42,115)  (42,115)
Loss for the period

Balance as at June 30, 2020 * 163,000 16,631 179,631
Retained
Earnings
Share Share (Accumulated

Capital premium deficit) Total

For the year ended
December 31, 2020 (audited)

Balance as at January 1, 2020 * 163,000 (7,069) 155,931

Profit for the year - - 74,073 74,073

Balance as at December 31, 2020 * 163,000 67,004 230,004
* Less than one thousand NIS

The accompanying notes are an integral part of these condensed interim financial statements.
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Condensed Interim Statements of Cash Flows

MRC Alon Tavor Power Ltd

For the six For the six For the three For the three For the
months ended  months ended  months ended  months ended year ended
June 30 June 30 June 30 June 30 December 31
2021 2020 2021 2020 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)
NIS thousands  NIS thousands  NIS thousands  NIS thousands NIS thousands
Cash flows from operating
activities
Profit (Loss) for the period 49,892 23,700 (9,427) (42,115) 74,073
Adjustments for:
Depreciation 23,787 23,139 11,999 11,631 47,083
Amortization of intangible
assets 15,167 15,302 7,625 7,651 30,681
Change in fair value of
Change in derivatives 6,009 41,766 53,215 79,470 12,350
Financing expenses (income) (5,715) 27,324 (2,724) 18,158 71,093
Tax expenses (tax benefit) 14,901 7,079 (2,816) (12,580) 22,125
Change in inventory (978) (2,823) (1,538) (1,234) (415)
Change in trade and other
receivables (5,364) (15,558) 38,051 76,144 (17,033)
Change in trade and other
payables 16,616 7,120 13,394 (15,851) 11,249
Net cash from operating
activities 114,315 127,049 107,779 121,274 251,206
Cash flows from investing
activities
Increase in pledged deposits (13,145) (65,440) (34,131) (20,146) (100,074)
Acquisition of fixed assets (42,271) (2,624) (3,495) (1,417) (6,205)
Net cash used in investing
activities (55,416) (68,064) (37,626) (21,563) (106,279)
Cash flows from financing
activities
Interest paid (25,365) (10,334) (9,335) (10,697) (30,043)
Repayment of shareholders loans (53,276) - - - -
Loans received from shareholders - 15,000 - - 15,000
Repayment of bank loans (31,187) (45,428) (18,260) (45,428) (93,795)
Principal payment of lease liabilities (164) - (82) - (110)
Loans received from banks 1,142 49,763 - - 49,763
Net cash from (used in) financing
activities (108,850) 9,001 (27,677) (56,125) (59,185)
Net increase (decrease) in cash (49,951) 67,986 42,476 43,586 85,742
Cash at the beginning
of the period 92,794 7,052 367 31,452 7,052
Cash at the end of the period 42 843 75,038 42 843 75,038 92,794

The accompanying notes are an integral part of these condensed interim financial statements.



MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 1 - General

A.

Reporting entity

MRC Alon Tavor Power Ltd. (the “Company”), is an Israeli resident private company incorporated on
May 7, 2019. The Company has purchased the Alon Tavor Power Plant Site (the “Alon Tavor Site”) in
accordance with a tender published by the Israeli Electricity Company (“IEC”) and its primary objective
is to operate Alon Tavor Site. The Company initiated its operation in December, 2019.

The Shareholders and their interest in the Company are as follows: (1) Mivtach Shamir Holdings Ltd
33.3%:; (2) China Harbor Engineering Company Ltd., 33.3%; and (3) Rapac Energy Ltd 33.3%.

B.

(1)

)

Material events in the reporting period
Spread of the Corona Virus pandemic

Following the outbreak of the Corona Virus (COVID-19) pandemic in China in December 2019,
and its spread to many other countries, there has been a decline in the economic activity in many
regions of the world, as well as in Israel.

The spread of the Corona Virus pandemic has, among other things, disrupted the global supply
chain, decreased global transports volume and led to traffic and employment restrictions which
were declared by the Israeli government and other governments around the world, as well as to a
decline in the value of financial assets and commodities in the markets in Israel and around the
world. Subsequently, due to the abovementioned traffic and employment restrictions, the
Company started to work in a limited format, while most of the headquarter employees were
instructed to work from home by using their laptops provided by the Company and the materials
and information in the Company's possession.

It should be noted that due to the measures taken by the Company's management in order to
maintain the health of the operating employees at the Alon Tavor Site and the quick and optimal
separation of such employees to different shifts with minimum exposure between the employees,
the electricity generation of the units located in the Alon Tavor Site was not affected.

At this stage, the vast majority of both the Company’s and the operating employees are vaccinated
and the Israeli economy is slowly returning to its condition prior to the outbreak of the pandemic.
Therefore, the Company estimates that at this stage, no local material effects on the Company’s
ongoing business and its short-term financial results are expected.

It should be noted that although almost all the restrictions in Israel have been removed, countries
all over the world are still struggling to handle the pandemic.

The Company continues to monitor developments in the world on an ongoing basis and examines
the potential impact of the pandemic on its business in the medium and long term.

However, in recent weeks another Corona virus outbreaks has erupted in Israel, and with the
increase in the number of cases, it is not known whether new restrictions will be declared, if any.
The company continues its operations, subject to all government restrictions and guidelines.

Natural Gas Purchase Agreement — LEVIATHAN

On November 2020, the Company entered into an agreement with the partners of the Leviathan
reservoir ("Leviathan"), according to which the Company will purchase natural gas for the
operation of the Alon Tavor Site. (see also note 22 A(7) to the Company’s annual financial
statements). The Company started consuming natural gas from Leviathan reservoir on June 1%,
2021. The natural gas price under the agreement is lower than the price in the agreement with
Tamar, which ended in May 2021.



MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 2 - Basis of Preparation
A. Statement of compliance

These condensed interim financial statements have been prepared in accordance with IAS 34 Interim
Financial Reporting and do not include all of the information required for full annual financial statements.
They should be read in conjunction with the financial statements as at and for the year ended December
31, 2020 (hereinafter — “the annual financial statements”).

These condensed interim financial statements were authorized for issue by the Company’s Board of
Directors on August 10, 2021.

B. Use of estimates and judgments

The preparation of financial statements in conformity with [FRSs requires management to exercise
judgment when making assessments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

The significant judgments made by management in applying the Company’s accounting policies and the
principal assumptions used in the estimation of uncertainty were the same as those that applied to the
annual financial statements.

Note 3 - Significant Accounting Policies

The accounting policies applied by the Company in these condensed interim financial statements are the same as
those applied by the Company in its annual financial statements.

A. New standards not yet adopted

(1) Amendment to IAS 1, Financial statements presentation: liabilities classification as current or non-
current

The Amendment replaces certain classification requirements for current or non-current liabilities. Thus
for example, according to the Amendment, a liability will be classified as non-current when the entity has
the right to defer settlement for at least 12 months after the reporting period, and it "has substance" and is
in existence at the end of the reporting period. A right is in existence at the end of the reporting period
only if the entity complies with conditions for deferring settlement at that date. Furthermore, the
Amendment clarifies that the conversion option of a liability will affect its classification as current or
non-current, other than when the conversion option is recognized as equity.

The Amendment is effective for reporting periods beginning on or after January 1, 2023 and is
applicable retrospectively, including an amendment to comparative data.

In the opinion of the Company, application of the Amendment will not have a material effect on the
financial statements.



MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 4 - Seasonality

The demand for electricity is seasonal and is influenced, among other things, by the climate that prevails during
that season. The months of the year are divided into three periods as follows: Summer season - July and August;
Winter season - December, January and February; And transitional seasons - (spring and autumn), from March to
June and from September to November. The electricity demand is higher in the winter and the summer, the average
electricity consumption during these seasons is higher than in the transitional season and is, moreover, even

characterized by peak days demand due to extreme cold or hot climatic conditions.

Note 5 — Shareholders loans

During January 2021, the Company paid shareholders a total amount of NIS 60 million, which includes the
repayment of principle and payment of interest accrued on shareholders loans at the repayment date. For further
details regarding the Company’s shareholders subordinated loans see Note 11 — Loans and borrowings and Note

14 — Equity to the annual financial statements.

Note 6 - Related Parties

A. Transactions with related and interested parties
Transaction value
For the six For the For the six For the For the
three three
months months months months period
ended ended ended ended ended
June 30, June 30, June 30, June 30, December
2021 2021 2020 2020 31,2020
(Unaudited) (Audited)
NIS NIS NIS NIS NIS
thousands thousands thousands thousands thousands
Loans received (rapaid) (See note 5 —
Shareholders loans)
Company’s Shareholders (60,000) - 15,000 - 15,000
Revenues and expenses
O&M services (See note 22 to the annual financial
statements)
Entity held by same shareholders 27,248 14,570 18,878 9,662 40,190
Financing expenses
Company’s Shareholders 2,328 1,401 2,509 1,287 5,140
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Notes to the Condensed Interim Financial Statements

MRC Alon Tavor Power Ltd

Note 6 - Related Parties (cont’d)

A. Transactions with related and interested parties

Balance in the statement of financial position

December 31,

June 30, 2021 June 30, 2020 2020
(Unaudited) (Unaudited) (Audited)
NIS thousands  NIS thousands  NIS thousands
Current liabilities
Entity held by same shareholders 3,330 3,333 1,699
Company’s Shareholders 2,075 3,447 6,078
Current assets
Entity held by same shareholders 1,757 4,120 3,388
Non-Current liabilities in respect of loans received
Company’s Shareholders 119,505 172,300 172,300
Note 7 - Financial Instruments
A. Fair value
1) Financial instruments measured at fair value for disclosure purposes only

The carrying amounts of certain financial assets and liabilities, including cash, trade receivables, other
receivables, deposits, derivatives, short-term loans and borrowings, shareholders loans, trade payables, other
payables and lease liabilities are the same or proximate to their fair value.

The fair values of the other financial assets and liabilities, together with the carrying amounts shown in the

statement of financial position, are as follows:

June 30, 2021

June 30, 2020

December 31, 2020

NIS thousands
Fair Value 1,550,040 1,657,013 1,658,086
Carrying amount™ 1,580,495 1,647,983 1,637,744

(*) Including current maturities
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 7 - Financial Instruments (cont’d)

) Fair value hierarchy of financial instruments measured at fair value

The table below presents an analysis of financial instruments measured at fair value on the temporal basis
using valuation methodology in accordance with the fair value hierarchy levels (for a definition of the
various hierarchy levels, see Note 2 to the annual financial statements regarding the basis of preparation
of the financial statements).

December 31,
June 30, 2021 June 30, 2020 2020 Fair Value
NIS thousands NIS thousands NIS thousands Level
Financial assets (liabilities) measured
at fair value through profit or loss:
Economic hedging derivatives (430) - (3,643) Level 1
Embedded derivative (4,008) (27,845) 5,214 Level 2

(3) Details regarding fair value measurement at Levels 2

Interrelationships between
significant unobservable

Valuation method for Significant inputs and fair
Financial instrument determining fair value unobservable inputs value measurement
Embedded derivative Fair value measured on the Not applicable Not applicable

basis of discounting the
difference between the
forward price in the contract
and the current forward price
for the residual period until
redemption using market
interest rates appropriate for
similar instruments,
including the adjustment
required for the credit risks.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 7 - Financial Instruments (cont’d)

(4) Valuation processes used by the Company

The fair value of embedded derivative is determined by external valuers on a regular annual basis and
updated internally during the year. The valuations are presented to the Company’s Management for
perusal.

Unobservable inputs relate to the discount rate, which is based on the risk-free rate, adjusted for a risk
premium to reflect the credit risk.

The fair value of cash-settled share-based payment arrangements is determined on a yearly basis
accordance to external valuation of the Company published by its shareholders. Measurement inputs
include the Company valuation on the measurement date, the exercise price of the instrument, expected
volatility, expected term of the instruments and the risk-free interest. Service and non-market performance
conditions are not taken into account in determining fair value.
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