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N2 31 D2 NHINN NNDIBY 2019 MIVD SNMPNN NYTN TIND TIRNN OPOY NNON PI9Y NOTY AP 1OnY
TNPND X39 MPN MXNND OXNNA TV TUN L, (INNPHNN NTN”) (2020-01-033429 : NNINON 'ON) 2020
YPOY WIPN AWR DOMNND DOWITN IX DMV HDI15) 1970 -57wn (D)) DOPNNPN MINT) TIY M)
5591 NNONN L9995 55,9721 .17 2V NYT OIDID TINY T ONMPNN NITIIINND WY PIY HI TINNDN
oYY ,0MPNNN PON ,NANT DY THY SMNN YN ,NIANN NYTY 10N IWUNX Y P73 991D DY Iya) MTa
NITYN .NIINA OPMNN INX NNYTOY YN 0 99101 ,WITINND VNN NN NI2NN NPDD ,NNNNN MNHY
YPOY NNON P92 DXPYDN MI9DNY DNMNN NXIN INNPNN NITH NNN NNPN M92Y ,NNIN TIVI NNINXD
NINK PIN¥ OX NON PONNPNN NITA ONY NYTNN MYHWNN XNN 1PNOY DNNND SNMHPNN MTI TIRNN

UMM

MNP 19891 17993 993”7 12382 INNPND NITA PINNN IPOY NINN P93 9.7 1YY 191y
5N HY DININA NTPON NN HINK DY 1%)2) 1NOND NITINHDN DTYNN NN ,2020 119N wTiNa
DPYINN ,NI2NN DI DY 910N P2 ,NDNN ("H*aNN”) 3-5 DXaNNN - 2408/90 : 504-0511584 -
JUND ,D119) INDN DY TN DXTIVNI PN DXIAYWN MIONN NINIPY .1PI8IN L3 DONHN N2
PIINNN VPN NMDTN D9IN 38%-1 NNNN NN NN OPYLY PYPIPND ON*A NIANN PON

25N> ONNN2

902 NYPYNY 197N MY 1DTIY TN KXY SN NTPMN NIONN 2020 120V WIN ToNN2
SNV NOIYND DONNNA NPV %AYN 10,455 DY 702 NHann

73793 1999 MNYA NYI7 193383 SNDIPND NYTA PINND YPOY NN P93 8.2.4 PIPOY 11y
MNYY N9 MIYPNN 272 XNPNN MTA PINNN YPOY NNON P92 8.2.4 PYD NNIRY Twnna

("Comtech") Comtech Telecommunications Corp. n7an oy M1 05012 (7N92)7) NIy PINY
q901) 2020 Y911 12 OV DYV DTIP MPTY TYNNA L2020 TDVPIND 5 OPA NIAND NIYTIN
PPV, NPININGD N DV (7NN BIDN”) NN DIDND ONMNNA ,(2020-01-066622 NNINON
DODN NX HVAY INNHOON Yy W TN Comtech -1 N5 >, Comtech by ,nN72NN YT HY 9.84% MY wa
D912 NIVAY WNN DITTIN D ,NMPT Td TINA .2020 TN 29-2 NHIYNRID NNT POY NN
Comtech 15010 NIWHN NINDN . INNIT NOTHN DY Y9355 LAVNN NI NN INNY ,D1VIVNN

A9YT PO 70 NOMNO BHWH

10293 MNANN PNVN NNX YD DY DIDNINN MISYIN YT HY IYWIN NIYIN DIDMN NHNN DIDN DIiv
DTON PN 9PN

22NN P90 19IND INMNDN DITTN P2 DPVIVNN D¥DNN ,NIVIN DIDN 29 Yy

(COVID-19) DNNPN 4233 MYOSWN 9343 9%

PMYNYN NPOOO MIPRND MOYWN Sya Y0203 PN L(COVID-19) mympn 9o mMouwann
NONNN MY .(7ANNPH HaWN”) DNIY DT DD52) ODwWN 1IN MY NPT TIPAY Pwnn
72 NON YN SV NMIYN PNNNIL)YIIN NDPNNT MADN MITHNIY IRIYI 9NN MOLWINNI
M ,9IN MOLYONN NX DIVAY NIVN DIV IRIYIIVPNY DITYNNN PON MOLYINNN ANPI
DYOPNN DITYND I N MOLVANNY 1N .2IND DIPWNND ,MNONPNM DXNIINRD NYNN DY MY2IN

RN MPNRN NYI991 DY NPMYNYN MOOWN IR DN MPTN) DRI YT Dy
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TOMINND NYOWN YTIY MY PN INNPN 72N MOOWN ,NT MT NWIX TYIND TV ,NI1aNN NOIYND
,ITI2NN NOIYNY 10 1D .NNYANT TPMINN ,71PMDION NI NXAPN DY NOPOYN MDY Dy
DOU PPN MNPN O NIINN MDA DY TPMNND NYIWN INNPN 12WND PR MTN TN Ty
DNNND DMNMP KD M, MPONY NYNIM TIMYPYN TIY NTPY DNINNO DY DNYP NN NIND

DYNPN N2V APY IMYPYN DY PMNN TIY DT ,NT 2OV ,NNN NN NI NOND

,172N2 90V YNNI A DY L ("PNAYN TN ST 1D7YA PNIYN TIN MDTHINA NIAND NPINNY DN
YO ONTI NIYINND MOIDNA XM MNNY DN ND 1OV 11 DINND DN IMYNYN YN 19N NY
MOV T DIPYNI NPNT NN PNIYN 1IN DTN DIDMWNIN JOP POND ,NHaNN DY aVMND

.3/72020 YTIN 152 D110 MNT ©IYWNIA ODTHINN MW 595 YN TN 19) )i N

DY9YI9N DAY 1D 1NN NPOWN L (7§23177) 1Y DIDIN DXMIPY 2N NI2ANN NPINND ON*A
NPMNND MYV NPIPITIN PN NIIND T0NIV YN Y DY ,00INND MPT NNPM D1 0INNI
DINN , DNV DIDIDID 29 DY NIANT NYT AVINY .M DINN DY NNNPN I1IWN DY NPIINID
NY P30 HY MY DINN D) DXNNAY DT IIVNND NINNINI XMYHYN 1IN Y9 NI MO YOI
DIANNI MYTN NPMYAYNI MY IMNT XD, DY DIPNOINRIYND P°1 N1NIND IVIND YIS NININ

.DINNA MHYON NYNAY 2YN DXVPNIN IN DN HY

YTY DY PIND DITHYINY )IDMIN ININL dXNMINN NNV DN KDY ,NI1IND 100 Y PHRN 19 YY) qoNa
PN 2N 12 DMMP PNV NN ONIND DN’ DMNRPIL DI IR

L0 MDY DINNY NXTIN NPRY ,PYNIA N0 NIOYIN MOHYN NND ,MXPOYN 297930 N1PNIN
P2 ,NNRD PYNN XN AWNNND DIRD MOX NINDIND MYTN NMINPOY MPNT 912 NIM1A PN
NP WD AN

DY 239 NI Y1 INDN NIAND Y MHHPOYN NP HY NNNPN 9233 MWD 9272 199N
SY DNTINY MIIYN YY 950N 12,0013 Nt YN L1968-N7aWN ,TI¥ M) PINA NN
MMYIN NN I AT NYUNZ D9IYY YINI DIMIDID HY MODDANM AT 19nY P Hann
MY 9585 MNINAN AW 19INT YNNNNY IN UNNRNNY KIY MUY 1IN MI9¥D D1V
193NN MY¥D Y DN NMAN MSYN ANN NNNPH TaUN 1IYa MMNNINNYY 19N
59529 ,NNVIYYA DN IN/ NIANY DI DPN TUN DINNID NIRHIN 9951 12 ,PPOYN Nasm
003597 IN/) D52951 DININA MMPNYN APIN DIV MY HINNY H1aWnNn ManInd Nt

277959) B9 N/ INIYSA

N9IANN NINOVPI*T 239D OINYY

NOORN TVIND TY L ("N9YONRN) NIANND DY NMINN OOYI NHONR NNPH 2020 LOMNA 3 O
qONI . NPV PR I NIATIRPIN? D,V PNRN I DINVPITN NX,NIIND DY NNXIN TV
PN NTHIAN I NN NDOORN NNPN 0N ONYA NVPITI XMW TIT I DY INNND OPD APy
'01) 2020 Y2 29 DYN NPON DY YN MT INT DD DXVIIY .NIIN MON MNYI NVPIT



:NNINON /D)) 2020 LOMIND 3 DPN NPON MINKIN DY YT MTY (2020-01-060358 : NNINON
NN TIT DY NNYA ©Y955MN ,(2020-01-082422

9301 YY 91N 9pYN NIINN

TIY MY NYNNY NNPNN NN TIRNY VXN D, TIY M MY NYTIN 2020 LOININD 20 D2
D019Y .2021 VOINNI 27 DY TY , D901 DOWTIN (12) WY DNIVA NIANN DY §TNHN PPYN 29 Dy
Sy NN HYH5MN L(2020-01-082375 : NNDNON 'ON) 2020 LOMINA 20 DYN TN NIT INT DI
9NN 7T

2231 PPYn
172NN SV NTMINRD 1IN ,(74931977) 1D77Y2 DMDIND DIMPY PIN NWNHN 2020 H12IVPINA 12 DP2
TIY MM NN TIY M) MYIY GTH PPYN NNHYND PPYN DY NNYNRI DOV ,(73.4%)
MIYNIN 1NNDNI,2020 12 30 DYDY PIN HY DMIDIN PNMINYT DDA Y (7N991277) H’ya N’N2
,IYSNN NIPY 0D PN, (TPO) 712380 MNHIURD NYSN DV TIT72 910 5 2N MNDN) MM NN
TIY M) NYSN YSHIIN IR/ DD PPYNN D ,MXTN DI PR I WAP) DIV 7PINIM NP
95521 P79 HY DOWITIN DINYIRN DI NYAPD NI9 9210 2T DY NNIXD PPYN DY DI 7)1 IMON
TV T MY AN NP NONIAN NYOIR NYAP 9N HY DMVIAYIN DINIINI MOVONN NNT

Riadlvaly)
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TANNN SPOY A8NY IPNOPIT 9290 N

921VADA 30 DYDY PNVPITN MT NN NI YIHND TAONN (7H93NN”) N7V MPINNX NY NVIN PNVPIT
DN (AT NPN”) 2020 129VAD TY IND DOYTINA NI2ANN MY OMIPOYN DOV NN 110N 2020
X792 31 012 192NN NNDIAY L2019 929XTA 31 OPY NIAND DY OINNPNN NITN DI NN I PIYNIN YAV NN
DYON»NN NT MTA DMADIN DINTN (72019 MV *NNPNN NTA7) (2020-01-033429 : XNDNON 'ON) 2020
Y9N PIN ONX NON (709950 MHMTH”7) 2020 120V9D2 30 D1 NIANN DY DITNIRNDN DMHDIN MMMTY

NN

NMPOYN INADI PINNN HY SNIENN NN .1

230 NN YY MYawvn

: DYNAN D¥2>270)) MPTINI MIAN MMPINNNI POV YOWIN H21D NIANN DV SPIN NNIN
MPINND MIINN YNNI MANN Pon - =

MPIMN MIIN DY NN DY MINK NPHYI TH NIVAYT NMIYPYN T PNOTY IO vidnsnny =
KapAY)

2VIMNTH NMDIIN NPDII NONIN MNIIN IO )M NINN NIDDN NIANN DY NVPN MDYy =

DOV NINY HYA IPOYI NN MNY MPT MAPN P2 NN NPNTHN DIND MIYY NI2NN NPNNIA
NN PIVI TIY MM 3PNN OMIY NIYOVWN HYA (NMHPNN NNINI NYNINY YD) NIINN NYNINY
,Y0) 2NN GPXNN YAWIN 1DV MDY MPINNN MI2NN NI2NN DY )NIDNIN NINKIND MNPV DY II)
YY) 198D DMPNNN TTHI MNDPWN WO V) DMIDIN DIDIN INN DY NTINNN IPP9NN

DONTHN NNPNA VPR IDVTN OV PIONN




909N aNnn .2

NYTN NMYY ,2020 92HVHDA 30 DD YIDIN ANNN DY NITN XDYDI IDNY NMMNNINNN MIPOY VN OO
: (N7WHaHNa) 2019 720872 31 DYDY Y9DON AN HY

93NN 9200 MYy 4219V904 30 OYY VYo
MNONY
31013
YansTa
2019 2019 2020
D052 MYPYN NPON ,IPO¥a 21 NN 533,354 543,227 412,724 DALV DY)

DY) TOOM NI TIT PN MIV1A DXDIN
.DYAVIV DINY DYDY DIV

792M NIANN MYPYNR ,IPOYa 2N 911N 1,099,215 1,125,923 | 1,393,043 DLV DNV DXDI)
DPNN TONN2 WMWY ,(9231) NTRIND

1,632,569 1,669,150 @ 1,805,767 009 Y9N 70

172N TP PITD ONIYUND Y2 VTN 596,167 664,263 606,155 MOvVIV MMINNN
DOV MDA WNRWND L(0) NTNIND

TVIN PAD OINIVUND POV YN DTN 24,296 22,830 160,213 | MOLIV IPRY NMNNN
NYAPM IXP I ORIYN PONNY DOPIAN
,(92I1) NTMIND NN TN PIAD MNNON
NAVYN NMDYAD WHWNN

MPNA INNY AN YN NN NTIN 1,003,550 974,923 | 1,026,363 NYINN OIS ONPHIN PN

BR=ARIAY

8,556 7,134 13,036 | NVYYY NNPN YPIRY NN

1,012,106 982,057 | 1,039,399 "N YINn 90

1,632,569 1,669,150 | 1,805,767 7 MNAINNN JIN 70
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NPOYN MIYIN MNHN .3

DXWTIN NYWN SV NMPNY 95101 (TOANN) NNIN DY NITN 29PYD DNY NMINNINNN MIPY 1120V oD
S TPNYN NDAPNN NOPNN NNIWYD L, (N7Y *9DN1) 2020 929V901 30 D2 NHNMOPNDNY

nRFLDRAR-D mvy AYYN SV NAYPNY 930
» 99 >
AYUN M 2020 DIYHN NYYN) "";1 nony | mﬂws?) vmn
(2019 ©YUMN Y2 931V903 30 DY*a
92873
2019 2019 2020

(7Y *abNa)

PONN POV, Y21 NMPND NN 16,759 (13,518) 48,336 OV (TO9N) NN
M5 MH2N MXXINA NN
yan Y apnn NMPNY 109NN
MIYINN NI NMINHINN ,IPPY2
172N2 ONNRNN MIN NPXPYN
VPR IDTH MYONN Mapya
(**) TYIN IMNA

TPNONN NOPNT MRIINN (3,604) (1,230) | (29,461) (*) 9NN TOON
POV, MY NYAPNN NNPNM
PIN MY DXDIY DIDIY TIYYN
(**) . TO9M N 777

13,155 (14,748) 18,875 N9PNY (TO9N) NN
S MMINN OYIAY ONPHPN

792NN

4,417 (24,193) 22,796 N9PNY 513 (TO9N) NN
S MMINN YD ONPNHPN

792NN

1.38 (1.55) 1.98 990 Y001 (TO9N) NN
1.38 (1.55) 1.98 35 Y5y (T091) NI

TH MYOUM NYPYNS 19T 1NN DN MHRNN ,MYPYn TI¥ NOTY ,MYpYn wvimmn (Toon) nn1 995 (%)
DN MDA, NYNYD

AN ONNIM MPIMN MIIN 7/ DIDNONM NJA0 NN (*%)



H19ann 9301
(2019 111 19939 ¥ 2020 111 PYas)

PONN ,APPYA LY NOPNY NN
Y5 MAHAN MINNINA 792NN
Y2 YA APNN NPNY TOINN
NIYIND NI NMINSHINND P2
1172N2 DMINIHN MM NPPPYN
VPR IDTH MYONN Mapya
(**) TV IMNA

PN2NN NNPNY MRIINN
,POY,MYan N92IPHRN NNPNM
PIN MY DXDIY DIDI) TIYYN
(**) . TO9M N 777

MvYY IVIYY HY NPy

NYNONY 91NV NY DIYN
31 oya 9250902 30 0’2
925873

2019 2019 2020
(n”7v »abNa)

16,759 (6,599) 34,396
(3,604) (12,863) (4,454)
13,155 (19,462) 29,942
4,417 (23,837) 33,533
1.38 (2.04) 3.14
1.38 (2.04) 3.14

9Py

VIV (TOAN) NN

(*) 9NN TN

NMPNY (TON) N
Sy NN YYD ONPNPN
nREn

NAPNY 5913 (TO91) NN
S5y MINN YYD DN
nREn

INY YOYDA (TOHN) NI

IO 95YTN (TOSN) NN

TN MYOWM NYPYND 1797 1IN MY MNRND ,MYPYN TV NITY ,Mypwn vidnn (Toan) NI 9910 *)

0N "D, NNys

AN ONNIM MPIMN MIIN 7/ DIDNONM NJA0 NN (*%)
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:(N7WHAHNA) NNID DNMIN NPIPOY MPINI MIAN 7/ DINN MNN VN PNY

938492 31 ©Y°2 NNPMNVNAVY NIY

27NY

(14,289)
(14,663)

(2,472)

(385)
(450)
457
(7,472)
(155)
12,599
4,578
(22,252)

39,274

18

361
(6,824)

4,596
8,449
45,874

(2,356)
(2,110

(1,945)
(28,902)
7,099
(28,214)

2019
290N

(6,169)
1,003

457
(7,472)
(155)
12,599
4,578
4,841

(6,824)

2,216
8,449
3,841

(29,012)
7,099
(21,913)

1901

(8,120)
(15,666)

(2,472)

(385)
(450)

(27,093)

39,274

18

361

2,380

42,033

(2,356)
(2,110

(1,945)
110

(6,301)

27N

(12,849)
(8,659)

(2,036)

(151)
(209)

(3,311)
(466)
12,599
1,410
(13,672)

13,147

(233)

335

1,659
13,391
28,299

(1,601)

(1,198)
(19,498)

(22,297)

291N

(6,169)
1,003

(3,311)
(466)
12,599
1,410
5,066

13,391
13,391

(19,579)

(19,579)

NPINMN N9INN /7 9N HNHa

30 D12 11NV NY DIYVIN NYYND
2019 921nvova

190

(6,680)
(9,662)

(2,036)

(151)
(209)

(18,738)

13,147

(233)

335

1,659

14,908

(1,601)

(1,198)
81

(2,718)

30 D12 11NV NY DIYVIN NYUND

2020 92nv9va

27No

(5,395)
3,852
6,144
2,274

(1,361)
(1,044)
(6,107)

3,807
(1,436)
(1,161)
(2,086)
(2,367)

8,009

(425)

8,556

11,946
884
28,970

24,988
(819)

276
(43,019)

(18,574)

291N

(5,395)

3,756

(1,436)
(1,161)
(1,940)
(6,176)

8,556

10,455
884
19,895

(43,113)

(43,113)

190y

3,852
6,144
(1,482)

(1,361)
(1,044)
(6,107)

3,807

3,809

8,009

(425)

1,491

9,075

24,988
(819)

276
924

24,539

m9an
NN

MIOM
NTNON
01N
o»vo

ann
NP1

Accelario
Supplant
KDC
SOMV
SOMV2
Cognigo
MINK
2o

e

TN OYTHIN
Nal’al

as!
-27DINa

Bon

n¥Ip
MY

T™VI

(V)
98912

OMNN
2709

mMypYn
NYIHNIY

YoON
(*)71an

oop

Bean &
Co

no)
2NN
200

mypwn
MMM

,MYPYN WIHN (DXT091) DN : N99I1D NN MY MI2N MNHIND NI2NN PN 9915 112NN SV (Toon) MY mn L
PININD NN NNYPYN 132 NN NPNYS TH MYOIYN (DPNPN DIWIDN VYD) MNNN

LD 1203, N1HRYS TA MYOWM NYPYNY 1797 1IN MW MNKNN ,MYPYn TI¥ N1y, MYPYn ¢indn M n 99 2
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9218493 31 012 HPPHVHVY MY

1o
38,614
6,492
9,509
54,615

50,023

118

(45,646)
8,660

13,155

2019

290N

9,509
9,509

(3,722)

118

(3,604)

1q0Iv
38,614
6,492

45,106

53,745

(45,646)
8,660

16,759

HPINND NNN 7 1IN NN
30 01’2 11PNVNY DIYNIN NYYNH

2019 921nvava

1o
26,697
2,329

29,026

21,356

(108)

(41,838)
5,842

(14,748)

90N

(1,122)

(108)

(1,230)

10y
26,697
2,329

29,026

22,478

(41,838)
5,842

(13,518)

30 D12 1INVNY DIYNIN NYYNH

2020 421V00a
210 290N
34,763 -
(3,603) -
31,160 -

39,189 (29,394)

(67) (67)

(16,563) -
(3,684)

18,875 (29,461)

190
34,763
(3,603)

31,160

68,583

(16,563)
(3,684)

48,336

PN
NO™T
Lendbazz
27nv

2’No
PN
290NN

mypwn
INN

TINSIN
1O N0
"1
NN
non

01N N1vn

D3 AN
(1o9n)

23N PIN NINH -NPODI MNSHIN (*)

2 9y AT .ANNPN MR APY PYNN NNAYN NOPN NOWA DY NITOI N2OWND NN NIN MY
M2 NPANT NP APED NN PON N NNPNY NTIAYN NNIONY NNYT NN HOWONN NPANIN

,M2O¥AN DINN NN MIMARNT NPNNYN NN ,IMN P ,NIVN DY OWIOVUN NYUXRIN DIV ThPNA
Y9 .(0¥7391 Y DY) 12YIN MNYA DNYNN NIMINND MM YN MNPNL PYNI DNYNN NN 129D
INYAWN NIINN NOIWND TN, TIND TIMNN THIRNIVND INYOVN TUN ,DMNYIIN P2 PP NN GO
NON DY D»IDIN MNITA NIVND I D) DY NTTNI NIONN Y20 ,7MNN NP MNAN XD 11NN
NON DY MDIDNN TO IIPN WY DMNYN DOYAVIN DN NIV TUN ,DOP)20 MNXNDN DY TIIYY 191 NN
MYaYN 572 19PN PH2 DXXNIWN DITNIN DXVUTIN 9 DY NMPNY (33.3% N2 NPMNN NIANNY) NIAN
NYAPDIN 37.7-55Y TO DY MY 0N

12



9218493 31 012 HPPHVHVY MY

2’9o

(14,289)
(14,663)

(2,472)

(385)
(450)
457
(7,472)
(155)
12,599
4,578
(22,252)

39,274

18

361
(6,824)

4,596
8,449
45,874

(2,356)
(2,110

(1,945)
(28,902)
7,099
(28,214)

38,614
6,492

,MYPYN WIdHN (DXTON) DXNNT : NDDID NPNI MDD MIIN NMINKIND NIAND PN 551D NIANN SV (TON) NNIY NMIN
PININD NN NNYPYN 132 NIIN NPNYS TH MYIYN (D NPN DIWIN LYND) MNNN

DN M523, NPNYI TH MYAVN NYPYNY 1797 1NN MWL MNNND ,MIYPYN TIY NITY ,MYPYin vin)n nIRNIn 591

2019
290N

(6,169)
1,003

457
(7,472)
(155)
12,599
4,578
4,841

(6,824)

2,216
8,449
3,841

(29,012)
7,099
(21,913)

190

(8,120)
(15,666)

(2,472)

(385)
(450)

(27,093)

39,274

18

361

2,380

42,033

(2,356)
(2,110)

(1,945)
110

(6,301)

38,614
6,492

NPINNN N93NN 7 1NN NNIa
30 0929100V DOUTIN NWISYH

2019 92nvava

2790

(8,172)
(2,735)

(927)

(151)
(209)

(665)
(107)

(214)
(13,180)

3,979

(792)

102

553
171
4,013

(678)

(94)
(5,855)

(6,627)

9,747
514

9NN

(6,169)

(665)
(107)

(214)
(7,155)

171
171

(5,879)

(5,879)

13

190w

(2,003)
(2,735)

(927)

(151)
(209)

(6,025)

3,979

(792)

102

553

3,842

(678)

(94)
24

(784)

9,747
514

30 ©Y°2 119NVNY DIVNN NWILYY

2020 921nvava

2790

7,365
6,144
3,108

(620)
(378)
(2,767)
3,992
(892)
(354)
(1,035)
14,563

2,734

173

(43)

554
884
14,757

17,167
(149)

(34)
(17,181)

(197)
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Somekh Chaikin

KPMG Millennium Tower

17 Ha'arba'a Street, PO Box 609
Tel Aviv 6100601, Israel

+ 972 3 684 8000

Review Report to the Shareholders of
MRC Alon Tavor Power Ltd.

Introduction

We have reviewed the accompanying financial information of MRC Alon Tavor
Power Ltd (“the Company”) comprising of the interim statement of financial position
as of September 30, 2020 and the income statement, statement of changes in equity
and statement of cash flows for the nine and three-month periods then ended. The
Board of Directors and Management are responsible for the preparation and
presentation of this interim financial information in accordance with IAS 34 “Interim
Financial Reporting”.

Scope of Review

We conducted our review in accordance with Standard on Review Engagements
(Israel) 2410, "Review of Interim Financial Information Performed by the Independent
Auditor of the Entity" of the Institute of Certified Public Accountants in Israel. A
review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted
in accordance with generally accepted auditing standards in Israel and consequently
does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that

the accompanying financial information was not prepared, in all material respects, in
accordance with JAS 34.

WL —

Certlﬁed Public Accountants (Isr.)

November 9 , 2020

Somekh Chaikin, an Israeli partnership and a member firm of the KPMG network of independent
member firms affiliated with KPMG International Cocperative (“KPMG International”), a Swiss entity.
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Condensed Interim Statements of Financial Position as at September 30, 2020

September 30 December 31
2020 2019
(Unaudited) (Audited)
NIS thousands NIS thousands
Current assets
Cash 19,605 7,052
Trade receivables 127,720 51,521
Other receivables 41,837 28,387
Derivative instruments 8,088 2,000
Total current assets 197,250 88,960
Non-current assets
Pledged deposits 86,813 1,661
Inventory 23,690 23,305
Derivative instrument 55,262 11,921
Fixed and right of use assets 1,435,290 1,462,300
Intangible assets 433,540 456,531
Deferred tax assets - 2,110
Total non-current assets 2,034,595 1,957,828
Total assets 2,231,845 2,046,788
Current liabilities
Loans and borrowings 102,443 101,906
Trade payables 65,625 28,879
Other payables 16,183 6,444
Total current liabilities 184,251 137,229
Non-current liabilities
Liabilities to banks 1,619,602 1,566,782
Shareholders loan 172,300 157,300
Other long-term payables 5,195 29,546
Deferred tax liabilities 20,126 -
Total non-current liabilities 1,817,223 1,753,628
Total liabilities 2,001,474 1,890,857
Equity
Share capital * *
Share premium 163,000 163,000
Retained earnings (Accumulated deficit) 67,371 (7,069)
Total equity 230,371 155,931
Total liabilities and equity 2,231,845 2,046,788
* Less than one thousand NIS . ™\
™~ \“‘ »‘“N
@ =
ErezBalasha Elad Cohen Eliran Levy |
Chairman of the Board of CEO Financial Manager
Directors

Date of approval of the financial statements: November 9, 2020

The accompanying notes are an integral part of these condensed interim financial statements.
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DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd
Condensed Interim Income Statements

For the nine For the three For the period
months ended months ended from May 7 to
September 30 September 30 December 31
2020 2020 2019
(Unaudited) (Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
Revenues 512,256 174,672 51,521
Manufacturing & Maintenance expenses (288,986) (101,677) (27,540)
Salaries and subcontractors’ expenses (14,838) (5,000) (986)
Administrative and IT expenses (4,760) (515) (223)
Acquisition costs - - (13,115)
(308,584) (107,192) (41,864)

Operating profit before depreciation and
amortization 203,672 67,480 9,657
Depreciation and amortization (58,010) (19,569) (5,421)
Operating profit 145,662 47911 4,236
Financing income 49,048 90,809 13,921
Financing expenses (98,034) (72,823) (27,336)
Financing (expenses) income, net (48,986) 17,986 (13,415)
Profit (Loss) before taxes on income 96,676 65,897 9,179)
Tax expenses 22,236 15,157 2,110
Profit (Loss) for the period 74,440 50,740 (7,069)

The accompanying notes are an integral part of these condensed interim financial statements.
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MRC Alon Tavor Power Ltd
Condensed Interim Statements of Changes in Equity
Share Share Retained
Capital Premium Earnings Total
For the nine months ended
September 30, 2020 (unaudited)
Balance as at January 1, 2020 * 163,000 (7,069) 155,931
Profit for the period - - 74,440 74,440
Balance as at September 30, 2020 * 163,000 67,371 230,371
Share Share Retained
Capital premium Earnings Total
For the three months ended
September 30, 2020 (unaudited)
Balance as at July 1, 2020 * 163,000 16,631 179,631
Profit for the period - - 50,740 50,740
Balance as at September 30, 2020 * 163,000 67,371 230,371
Share Share  Accumulated
Capital premium deficit Total
For the Period from May 7, 2019 to
December 31, 2019 (audited)
Balance as at May 7, 2019 - - - -
Loss for the period - - (7,069) (7,069)
Transactions with owners recognized
directly in equity:
Issue of ordinary shares * 163,000 - 163,000
Balance as at December 31, 2019 * 163,000 (7,069) 155,931

* Less than one thousand NIS

The accompanying notes are an integral part of these condensed interim financial statements.
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MRC Alon Tavor Power Ltd
Condensed Interim Statements of Cash Flows
For the nine For the three For the period
months ended months ended from May 7 to
September 30 September 30 December 31
2020 2020 2019
(Unaudited) (Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
Cash flows from operating activities
Profit (Loss) for the period 74,440 50,740 (7,069)
Adjustments for:
Depreciation 35,018 11,879 3,117
Amortization of intangible assets 22,992 7,690 2,304
Change in fair value of embedded derivative (49,429) (91,195) (13,921)
Financing expenses 94,966 67,642 22,763
Income tax 22,236 15,157 (2,110)
Change in long term inventory (385) 2,438 (12,305)
Change in trade and other receivables (89,651) (74,093) (79,908)
Change in trade and other payables 22,356 15,236 35,323
Net cash from (used in) operating activities 132,543 5,494 (51,806)
Cash flows from investing activities
Increase in pledged deposits (85,152) (19,712) (1,661)
Acquisition of fixed assets (5,144) (2,520) (29,999)
Power plant acquisition - - (1,875,707)
Net cash used in investing activities (90,296) (22,232) (1,907,367)
Cash flows from financing activities
Interest paid (20,364) (10,030) -
Proceeds from issue of share capital - - 163,000
Loans received from shareholders 15,000 - 157,300
Repayment of bank loans (74,066) (28,638) -
Loans received from banks 49,763 - 1,645,925
Lease liabilities principal payment (27) (27)
Net cash from (used in) financing activities (29,694) (38,695) 1,966,225
Net increase (decrease) in cash 12,553 (55,433) 7,052
Cash at the beginning of the period 7,052 75,038 -
Cash at the end of the period 19,605 19,605 7,052

The accompanying notes are an integral part of these condensed interim financial statements.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 1 - General

A.

Reporting entity

MRC Alon Tavor Power Ltd. (the “Company”), is an Israeli resident private company incorporated on
May 7, 2019. The Company has purchased the Alon Tavor Power Plant Site (the “Alon Tavor Site”) in
accordance with a tender published by the Israeli Electricity Company (“IEC”) and its primary objective
is to operate Alon Tavor Site. The Company initiated its operation in December, 2019.

The Shareholders and their interest in the Company are as follows: (1) Mivtach Shamir Holdings Ltd
33.3%:; (2) China Harbor Engineering Company Ltd., 33.3%; and (3) Rapac Energy Ltd 33.3%.

B.

(1)

Material events in the reporting period
Spread of the Corona Virus pandemic

Following the outbreak of the Corona Virus (COVID-19) pandemic in China in December 2019,
and its spread to many other countries, there has been a decline in the economic activity in many
regions of the world, as well as in Israel.

The spread of the Corona Virus pandemic has, among other things, disrupted the global supply
chain, decreased global transports volume and led to traffic and employment restrictions which
were declared by the Israeli government and other governments around the world, as well as to a
decline in the value of financial assets and commodities in the markets in Israel and around the
world. Subsequently, due to the abovementioned traffic and employment restrictions, the
Company started to work in a limited format, while most employees were instructed to work from
home by using their laptops provided by the Company and the materials and information in the
Company's possession.

It should be noted that due to the measures taken by the Company's management in order to
maintain the health of the operating employees at the Alon Tavor Site and the quick and optimal
separation of such employees to different shifts, the electricity generation of the units located in
the Alon Tavor Site was not affected.

At this stage, the Company estimates, based on the information at its disposal as of the date of
these financial statements, that current events shall not have a material impact on the Company's
business results in the short term. Since the spread of the Corona Virus pandemic is an event
which is not under the control of the Company, and factors such as the continued spread or stop
of the Corona Virus pandemic, may affect the Company's estimations, as of the date of these
financial statements the Company is unable to estimate the extent of the Corona virus pandemic's
impact on its business in the medium and long term. The Company continues to monitor
developments in the world on an ongoing basis and examines the implications for its operations.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 1 — General (cont’d)

B.

2

3)

Material events in the reporting period (cont’d)
Grant of phantom options

In May 2020, the Company’s certified organs have approved one of Company’s officers, phantom
option plan appendix to the terms and conditions of employment, commencing as of September
2019. As part of the Company’s officer employment agreement, the Company’s certified organs
have allocated to the officer Phantom warrants (the “Phantom Warrants”). The Phantom Warrants
shall vest on a yearly basis in 4 equal portions, commencing as of September 2019. The Warrants
shall be exercisable, in whole or in part, no later than 2029, subject to the terms and criteria
specified in the Company’s officer employment agreement.

Upon exercise of each Warrant, the Company’s officer shall be entitled to a compensation in an
amount calculated based on the difference between ‘base price’, at the time of grant and the
Company’s valuation then applicable, as determined In the employment agreement.

The fair value of the liability is re-measured at the end of each reporting period. no expenses nor
liability recognized during nine-month period ended September 30, 2020.

Purchase tax assessment

On July 2nd, 2020, the Israeli Tax Authority (“ITA”) has issued to the Company a purchase tax
assessment with respect to the Site’s purchase transaction (the “Purchase Tax Assessment”).
According to the Purchase Tax Assessment, the base value of the Site for the Purchase Tax
Assessment is NIS 1.861 billion which reflected in purchase tax amount of NIS 111.7 million.
The base value of the Site for the Purchase Tax Assessment based on the value of the real estate
rights sold, including machinery and equipment included therein and all connected to the land
and all rights deriving therefrom. It should be clarified that the Purchase Tax Assessment is in
dispute with the ITA and according to the Company’s estimations, supported by its tax and legal
advisors, it is more likely than not that the Company’s claims are to be accepted. Alternatively,
if any purchase tax will be added, it will be in a neglectable amount.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 2 - Basis of Preparation

A. Statement of compliance

These condensed interim financial statements have been prepared in accordance with IAS 34 Interim
Financial Reporting and do not include all of the information required for full annual financial statements.
They should be read in conjunction with the financial statements as at and for the year ended December
31, 2019 (hereinafter — “the annual financial statements”).

These condensed interim financial statements were authorized for issue by the Company’s Board of
Directors on November 9, 2020.

B. Use of estimates and judgments

The preparation of financial statements in conformity with I[FRSs requires management to exercise
judgment when making assessments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Except as mentioned in Note 3.A, the significant judgments made by management in applying the
Company’s accounting policies and the principal assumptions used in the estimation of uncertainty were
the same as those that applied to the annual financial statements.

Note 3 - Significant Accounting Policies

Except as described below, the accounting policies applied by the Company in these condensed interim financial
statements are the same as those applied by the Company in its annual financial statements — see also note 8.
Presented hereunder is a description of the changes in accounting policies applied in these condensed interim
financial statements and their effect:

A.

Initial application of new standards, amendments to standards and interpretations

As from January 1, 2020 the Company applies the new standards and amendments to standards described below:

1)

Amendment to IFRS 3, Business Combinations

The Amendment clarifies whether a transaction to acquire an operation is the acquisition of a "business" or
an asset. For the purpose of this examination, the Amendment added an optional concentration test so that
if substantially all of the fair value of the acquired assets is concentrated in a single identifiable asset or a
group of similar identifiable assets, the acquisition will be of an asset. In addition, the minimum
requirements for definition as a business have been clarified, such as for example the requirement that the
acquired processes be substantive so that in order for it to be a business, the operation shall include at least
one input element and one substantive process, which together significantly contribute to the ability to
create outputs. Furthermore, the Amendment narrows the reference to the output’s element required in order
to meet the definition of a business and added examples illustrating the aforesaid examination.

The Amendment is effective for transactions to acquire an asset or business for which the acquisition date
is in annual periods beginning on or after January 1, 2020, with earlier application being permitted.

In the opinion of the Company, application of the Amendment might have a material effect on the
accounting treatment of future acquisitions of operations, if any.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 3 - Significant Accounting Policies (cont’d)

A.

()

1)

Initial application of new standards, amendments to standards and interpretations (cont’d)

Amendments to IFRS 9, Financial Instruments, and IFRS 7, Financial Instruments: Disclosures,
Interest Rate Benchmark Reform ("'the Amendments'")

The Amendments include several mandatory reliefs relevant for examining whether a hedging relationship
affected by the uncertainty arising from the IBOR (interbank offered rate) interest rate reform (hereinafter:
"the reform"), which in the future will lead to the replacement of interest rates such as the Libor and Euribor,
qualifies for hedge accounting. Thus for example:

- When determining the probability of occurrence of the hedged cash flows, the existing contractual cash
flows should be used, and future changes arising from the IBOR reform should be ignored.

- When performing a prospective assessment of effectiveness, the existing contractual terms of the
hedged item and hedging item should be taken into consideration, and the uncertainties arising from
the reform be ignored.

The Amendments are applicable retrospectively as from January 1, 2020. The relief included in the

Amendments will end prospectively on the earlier of: the date the uncertainty arising from the reform no

longer exists and the date the hedging relationship was discontinued

Application of the Amendment did not have a material effect on the Company's financial statements.

Nonetheless, insofar as in the future the Company elects to apply hedge accounting that is affected by the

uncertainty arising from the reform, the Amendment may have a material effect.

New standards not yet adopted

Amendment to IAS 1, Financial statements presentation: liabilities classification as current or non-
current

The Amendment replaces certain classification requirements for current or non-current liabilities. Thus
for example, according to the Amendment, a liability will be classified as non-current when the entity has
the right to defer settlement for at least 12 months after the reporting period, and it "has substance" and is
in existence at the end of the reporting period. A right is in existence at the end of the reporting period
only if the entity complies with conditions for deferring settlement at that date. Furthermore, the
Amendment clarifies that the conversion option of a liability will affect its classification as current or
non-current, other than when the conversion option is recognized as equity.

The Amendment is effective for reporting periods beginning on or after January 1, 2022 and is
applicable retrospectively, including an amendment to comparative data.

In the opinion of the Company, application of the Amendment doesn’t have material effect on the financial
statements.

Note 4 - Seasonality

The demand for electricity is seasonal and is influenced, among other things, by the climate that prevails during
that season. The months of the year are divided into three periods as follows: Summer season - July and August;
Winter season - December, January and February; And transitional seasons - (spring and autumn), from March to
June and from September to November. The electricity demand is higher in the winter and the summer, the average
electricity consumption during these seasons is higher than in the transitional season and is, moreover, even
characterized by peak days demand due to extreme cold or hot climatic conditions.

10
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Notes to the Condensed Interim Financial Statements

MRC Alon Tavor Power Ltd

Note 5 — Shareholders loan

During February 2020, an amount of NIS 15 million was injected to the Company by its shareholders, in equal
parts, as shareholders loan with the same interest rate as the existing shareholders loan, see further details in
Note 11 — Loan and Borrowings to the annual financial statements. Such injection is made as part of the
Deferred Equity Injection of NIS 60 million which the Company and its shareholders have undertook to conduct
under the ESA, see further detailed in Note 14 — Equity to the annual financial statements.

Note 6 - Related Parties

A. Transactions with related and interested parties

Transaction value

For the nine For the three For the
months ended months ended year ended
September 30, 2020 September 30,2020  December 31, 2019
(Unaudited) (Unaudited) (Audited)
NIS thousands NIS thousands NIS thousands
Loans received (See note 5 — Shareholders loan)
Parties having significant influence in the company 15,000 - 157,300
Revenues and expenses:
O&M services (See note 22 to the annual financial
statements) -
entity held by same shareholders 29,670 10,792 3,617
Financing expenses -
parties having significant influence in the 3,819 1,310 435
company

Balance in the statement of financial position

September 30, 2020

December 31, 2019

(Unaudited) (Audited)

NIS thousands NIS thousands
Current liabilities
Entity held by same shareholders 6,807 3,617
Parties having significant influence in the company 4,758 894
Current assets
Entity held by same shareholders 3,137 -
Non-Current liabilities in respect of loans received
Parties having significant influence in the company 172,300 157,300

11
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 7 - Financial Instruments

A.

0))

()

Fair value

Financial instruments measured at fair value for disclosure purposes only

The carrying amounts of certain financial assets and liabilities, including cash, trade receivables, other
receivables, derivatives, short-term loans and borrowings, trade payables, other payables and shareholders
loans are the same or proximate to their fair value.

The fair values of the other financial assets and liabilities, together with the carrying amounts shown in
the statement of financial position, are as follows:

September 30, 2020

Carrying amount Fair value
NIS thousands
Non-current liabilities:
Long-term bank loans (*) 1,691,045 1,690,030

(*) Including current maturities

December 31, 2019

Carrying amount Fair value
NIS thousands
Non-current liabilities:
Long-term bank loans (*) 1,650,986 1,628,253

(*) Including current maturities

Fair value hierarchy of financial instruments measured at fair value

The table below presents an analysis of financial instruments measured at fair value on the temporal basis
using valuation methodology in accordance with the fair value hierarchy levels (for a definition of the
various hierarchy levels, see Note 2 to the annual financial statements regarding the basis of preparation
of the financial statements).

September 30, 2020

NIS thousands Fair Value Level
Financial assets (liabilities) measured at fair value
through profit or loss:
Embedded derivative 62,964 Level 2
Derivative instruments 386 Level 1

December 31, 2019

NIS thousands Fair Value Level
Financial assets (liabilities) measured at fair value
through profit or loss:
Embedded derivative 13,921 Level 2

12



DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 7 - Financial Instruments (cont’d)

) Details regarding fair value measurement at Level 2
Interrelationships between
significant unobservable
Valuation method for Significant inputs and fair
Financial instrument determining fair value unobservable inputs value measurement
Embedded derivative Fair value measured on the Not applicable Not applicable

basis of discounting the
difference between the
forward price in the contract
and the current forward price
for the residual period until
redemption using market
interest rates appropriate for
similar instruments,
including the adjustment
required for the credit risks.

) Valuation processes used by the Company

The fair value of embedded derivative is determined by external valuers on a regular annual basis and
updated internally during the year. The valuations are presented to the Company’s Management for

perusal.

Unobservable inputs relate to the discount rate, which is based on the risk-free rate, adjusted for a risk

premium to reflect the credit risk.

13
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 — 2019 Annual Financial Statements Significant Accounting Policies

The accounting policies set out below have been applied consistently for all periods presented in these
financial statements, and have been applied consistently by the Company.

A. Business combinations

The Company implements the acquisition method to all business combinations. The acquisition date is the
date on which the acquirer obtains control over the acquiree. Control exists when the Group is exposed, or
has rights, to variable returns from its involvement with the acquiree and it has the ability to affect those
returns through its power over the acquiree.

The consideration transferred includes the fair value of the assets transferred to the previous owners of
the acquiree, the liabilities incurred by the acquirer to the previous owners of the acquiree and equity
instruments that were issued by the Company.

Costs associated with the acquisition that were incurred by the acquirer in the business combination such
as: finder’s fees, advisory, legal, valuation and other professional or consulting fees, other than those
associated with an issue of debt or equity instruments connected to the business combination, are expensed
in the period the services are received and recognized in profit or loss.

B. Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency of the Company at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated to the functional currency at the exchange rate at that date.
The foreign currency gain or loss on monetary items is the difference between amortized cost in the
functional currency at the beginning of the year, adjusted for effective interest and payments during the
year, and the amortized cost in foreign currency translated at the exchange rate at the end of the year.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction.

14
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
C. Financial instruments
1) Non-derivative financial assets

Initial recognition and measurement of financial assets

The Company initially recognizes trade receivables and debt instruments issued on the date that they are
created. All other financial assets are recognized initially on the trade date at which the Company becomes
a party to the contractual provisions of the instrument. A financial asset is initially measured at fair value
plus transaction costs that are directly attributable to the acquisition or issuance of the financial asset. A
trade receivable without a significant financing component is initially measured at the transaction price.
Receivables originating from contract assets are initially measured at the carrying amount of the contract
assets on the date classification was changed from contract asset to receivables.

Classification and accounting treatment

The Company have trade and other accounts receivables balances which held within a business model
whose objective is to hold assets so as to collect contractual cash flows and the contractual terms of the
financial asset give rise to cash flows representing solely payments of principal and interest on the
principal amount outstanding on specified dates. Accordingly, those financial assets are measured at
amortized cost.

2) Non-derivative financial liabilities

Non-derivative financial liabilities include bank overdrafts, loans and borrowings from banks and others,
and trade and other payables.

Initial recognition of financial liabilities
The Company initially recognizes financial liabilities are recognized initially on the trade date at which
the Company becomes a party to the contractual provisions of the instrument.

Subsequent measurement of financial liabilities

Financial liabilities are recognized initially at fair value less any directly attributable transaction costs.
Subsequent to initial recognition these financial liabilities are measured at amortized cost using the
effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognized when the obligation of the Company, as specified in the agreement,
expires or when it is discharged or cancelled.

Offset of financial instruments

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Company currently has a legal right to offset the amounts and intends either to
settle on a net basis or to realize the asset and settle the liability simultaneously.
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DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
C. Financial instruments (cont’d)
3) Derivative financial instruments - Separable embedded derivatives

Embedded derivatives are separated from the host contract and accounted for separately if the host
contract is not a financial asset. Embedded derivatives are separated from the host contract and accounted
for separately if: (a) the economic characteristics and risks of the host contract and the embedded
derivative are not closely related, (b) a separate instrument with the same terms as the embedded
derivative would meet the definition of a derivative, and (c) the combined instrument is not measured at
fair value through profit or loss.

Changes in the fair value of separable embedded derivatives are recognized in profit or loss, as financing
income or expense.

) CPI-linked assets and liabilities that are not measured at fair value

The value of CPI-linked financial assets and liabilities, which are not measured at fair value, is re-
measured every period in accordance with the actual increase/decrease in the CPI.

&) Share capital

Ordinary shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares and share options are recognized as a deduction from equity, net of any tax effects.

D. Fixed assets
€)) Recognition and measurement

Fixed asset items are measured at cost less accumulated depreciation and accumulated impairment losses.
The cost of fixed assets includes expenditure that is directly attributable to the acquisition of the asset.
The cost of self-constructed assets includes the cost of materials and direct labor, any other costs directly
attributable to bringing the assets to a working condition for their intended use, an estimate of the costs
of dismantling and removing the items and restoring the site on which they are located (when the
Company has an obligation to dismantle and remove the asset or to restore the site), and capitalized
borrowing costs.

Spare parts, servicing equipment and stand-by equipment are to be classified as fixed assets when they
meet the definition of fixed assets in IAS 16, and are otherwise to be classified as inventory.

A fixed asset item that was purchased in consideration for another non-monetary item in a transaction
having commercial substance is measured at fair value.
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DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
D. Fixed assets (cont’d)
1) Recognition and measurement (cont’d)

When major parts of a fixed asset item (including costs of major periodic inspections) have different
useful lives, they are accounted for as separate items (major components) of fixed assets.

Changes in the obligation to dismantle and remove the items and to restore the site on which they are
located, other than changes deriving from the passing of time, are added to or deducted from the cost of
the asset in the period in which they occur. The amount deducted from the cost of the asset shall not
exceed the balance of the carrying amount, and any balance is recognized immediately in profit or loss.

Gains and losses on disposal of a fixed asset item are determined by comparing the net proceeds from
disposal with the carrying amount of the asset, and are recognized net within “other income” or “other
expenses”, as relevant, in profit or loss.

2) Subsequent costs

The cost of replacing part of a fixed asset item and other subsequent expenses are capitalized if it is
probable that the future economic benefits associated with them will flow to the Company and their cost
can be measured reliably. The carrying amount of the replaced part of a fixed asset item is derecognized.
The costs of day-to-day servicing are recognized in profit or loss as incurred.

3) Depreciation

Depreciation is a systematic allocation of the depreciable amount of an asset over its useful life. The
depreciable amount is the cost of the asset, or other amount substituted for cost, less its residual value.
An asset is depreciated from the date it is ready for use, meaning the date it reaches the location and
condition required for it to operate in the manner intended by management. Alon Tavor power plant was
ready for use from December 6, 2019.

Depreciation is recognized in profit or loss on a straight-line basis (unless the amount is included in the
carrying amount of another asset) over the estimated useful lives of each part of the fixed asset item, since
this most closely reflects the expected pattern of consumption of the future economic benefits embodied
in the asset.

The estimated useful lives for the current period are as follows:

o Buildings 25 years

° Open cycle turbine components 20 years

o Combined cycle turbine components 35 years

° Fixtures and equipment 5-20 years

° Periodic inspection costs Upcoming inspection (open cycle 10-20 years,
combined cycle 5-10 years)

i Furniture, office equipment and fittings 3-10 years

Depreciation methods, useful lives and residual values are reviewed at the end of each reporting year and
adjusted if appropriate.
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DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
E. Intangible assets

Intangible assets, including license that is acquired by the Company, which have finite useful live.
Intangible assets are measured at cost less accumulated amortization and accumulated impairment losses.
As regards intangible assets in respect of concession agreements, see also note 9 regarding service
concession arrangements. The service concession arrangement with IEC amortized for 15 years based on
the arrangement period.

Amortization is a systematic allocation of the amortizable amount of an intangible asset over its useful
life. The amortizable amount is the cost of the asset less its residual value.

Amortization is recognized in profit or loss on a straight-line basis, over the estimated useful lives of the
intangible assets from the date they are available for use, since these methods most closely reflect the
expected pattern of consumption of the future economic benefits embodied in each asset.

Amortization methods, useful lives and residual values are reviewed at the end of each reporting year and
adjusted if appropriate.

F. Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based on
the moving average, and includes expenditure incurred in acquiring the inventories and the costs incurred
in bringing them to their existing location and condition. Net realizable value is the estimated selling price
in the ordinary course of business, less the estimated costs of completion and selling expenses.

G. Impairment
€)) Non-derivative financial assets

Financial assets, contract assets and lease receivables

The Company recognizes a provision for expected credit losses in respect of:
° Financial assets at amortized cost;

o Contract assets (as defined in IFRS 15);

The Company has elected to measure the provision for expected credit losses in respect of trade
receivables and contract assets at an amount equal to the full lifetime credit losses of the instrument.
Lifetime expected credit losses are expected credit losses that result from all possible default events over the
expected life of the financial asset. The maximum period considered when assessing expected credit losses
is the maximum contractual period over which the Company is exposed to credit risk.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the
present value of the difference between the cash flows due to the Company in accordance with the contract
and the cash flows that the Company expects to receive.

Expected credit losses are discounted at the effective interest rate of the financial asset.
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DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
G. Impairment (cont’d)
1) Non-derivative financial assets (cont’d)

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are credit-
impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have occurred.

Provisions for expected credit losses of financial assets measured at amortized cost are deducted from the
gross carrying amount of the financial assets.

2) Non-financial assets

Timing of impairment testing

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets,
are reviewed when machinery parts are replaced and at each reporting date to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated.

Determining cash-generating units

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit”).

Measurement of recoverable amount

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value
less costs of disposal. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects the assessments of market participants regarding the time
value of money and the risks specific to the asset or cash-generating unit, for which the estimated future
cash flows from the asset or cash-generating unit were not adjusted.

Recognition of impairment loss
An impairment loss is recognized if the carrying amount of an asset or cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recognized in profit or loss.

Reversal of impairment loss

Assets, for which impairment losses were recognized in prior periods, an assessment is performed at each
reporting date for any indications that these losses have decreased or no longer exist. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, if no impairment loss had
been recognized.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
H. Employee benefits

The Company has post-employment benefit plans. The plans are usually financed by deposits with insurance
companies or with funds managed by a trustee, and are classified as defined contribution plan.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and has no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognized as an expense in profit
or loss in the periods during which related services are rendered by employees.

1. Provisions

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability without adjustment for the Company’s credit risk. The carrying amount of the provision is
adjusted each period to reflect the time that has passed and the amount of the adjustment is recognized as
a financing expense.

J. Leases
1) Leased assets

Determining whether an arrangement contains a lease

On the inception date of the lease, the Company determines whether the arrangement is a lease or contains
a lease, while examining if it conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

Leased assets and lease liabilities

Contracts that award the Company control over the use of a leased asset for a period of time in exchange
for consideration, are accounted for as leases. Upon initial recognition, the Company recognizes a liability
at the present value of the balance of future lease payments, and concurrently recognizes a right-of-use
asset at the same amount of the lease liability, adjusted for any prepaid or accrued lease payments, plus
initial direct costs incurred in respect of the lease.

Since the interest rate implicit in the Company's leases is not readily determinable, the incremental
borrowing rate of the lessee is used. Subsequent to initial recognition, the right-of-use asset is accounted
for using the cost model, and depreciated over the shorter of the lease term or useful life of the asset.

The Company has elected to apply the practical expedient by which short-term leases of up to one year
and/or leases in which the underlying asset has a low value, are accounted for such that lease payments
are recognized in profit or loss on a straight-line basis, over the lease term, without recognizing an asset
and/or liability in the statement of financial position.

The lease term

The lease term is the non-cancellable period of the lease plus periods covered by an extension or
termination option if it is reasonably certain that the lessee will or will not exercise the option,
respectively.
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MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
K. Revenue

The Company recognizes revenue when the customer obtains control over the promised goods. The
revenue is measured according to the amount of the consideration to which the Company expects to be
entitled in exchange for the goods promised to the customer, other than amounts collected for third parties.

Identifying the contract

The Company accounts for a contract with a customer only when the following conditions are met:

(a) The parties to the contract have approved the contract (in writing, orally or according to other
customary business practices) and they are committed to satisfying the obligations attributable to them;
(b) The Group can identify the rights of each party in relation to the goods or services that will be
transferred;

(© The Group can identify the payment terms for the goods or services that will be transferred;

(d) The contract has a commercial substance (i.e. the risk, timing and amount of the entity’s future
cash flows are expected to change as a result of the contract); and

(e) It is probable that the consideration, to which the Group is entitled to in exchange for the goods
or services transferred to the customer, will be collected.

For the purpose of paragraph (¢) the Company examines, inter alia, the percentage of the advance
payments received and the spread of the contractual payments, past experience with the customer and the
status and existence of sufficient collateral.

Identifying performance obligations
On the contract’s inception date the Company assesses the goods or services promised in the contract with
the customer and identifies as a performance obligation any promise to transfer to the customer one of the

following:
(a) Goods or services (or a bundle of goods or services) that are distinct; or
(b) A series of distinct goods or services that are substantially the same and have the same pattern of

transfer to the customer.

The Company identifies goods or services promised to the customer as being distinct when the customer
can benefit from the goods or services on their own or in conjunction with other readily available resources
and the Company’s promise to transfer the goods or services to the customer is separately identifiable
from other promises in the contract. In order to examine whether a promise to transfer goods or services
is separately identifiable, the Company examines whether it is providing a significant service of
integrating the goods or services with other goods or services promised in the contract into one integrated
outcome that is the purpose of the contract.

Determining the transaction price

The transaction price is the amount of the consideration to which the Company expects to be entitled in
exchange for the goods or services promised to the customer, other than amounts collected for third
parties. The Company takes into account the effects of all the following elements when determining the
transaction price: variable consideration, the existence of a significant financing component, non-cash
consideration, and consideration payable to the customer.

21



DocuSign Envelope ID: BBDEED09-BCF3-4490-A7D7-56A6EAFA740D

MRC Alon Tavor Power Ltd

Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
K. Revenue (cont’d)

Variable consideration

The transaction price includes fixed amounts and amounts that may change as a result of discounts,
refunds, credits, price concessions, incentives, performance bonuses, penalties, claims and disputes and
contract modifications that the consideration in their respect has not yet been agreed by the parties.

The Company includes variable consideration, or part of it, in the transaction price only when it is highly
probable that its inclusion will not result in a significant revenue reversal in the future when the uncertainty
has been subsequently resolved. At the end of each reporting period and if necessary, the Company revises
the amount of the variable consideration included in the transaction price.

In the Company contract with I[EC and System manager, variable consideration is generally derived from
quantity and performance exceptions.

L. Financing income and expenses

Financing income and expenses comprise interest income on funds invested, interest expense on
borrowings, changes in time value of provisions and deferred consideration and impairment losses on
financial assets (other than losses on impairment of trade receivables, other receivables and contract assets
that are presented in a separate item).

Borrowing costs, which are not capitalized to qualifying assets, are recognized in profit or loss using the
effective interest method.

In the statements of cash flows, interest paid and dividends paid are presented as part of cash flows from
financing activities.

Foreign currency gains and losses on financial assets and financial liabilities are reported on a net basis
as either financing income or financing expenses depending on whether foreign currency movements are
in a net gain or net loss position.

Interest income or expense is recognized using the effective interest method. Generally, in calculating
interest income and expense, the effective interest rate is applied to the gross carrying amount of the
financial asset or to the amortized cost of the financial liability, as applicable. However, for credit-
impaired financial assets that were purchased or created, or for financial assets that have become credit-
impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortized cost of the financial asset.
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Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
M. Income tax expense

Income tax comprises current and deferred tax. Current tax and deferred tax are recognized in profit or
loss except to the extent that they are recognized directly in equity or in other comprehensive income to
the extent they relate to items recognized directly in equity or in other comprehensive income.

Current taxes

Current tax is the expected tax payable (or receivable) on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date. Current taxes also include taxes in respect of prior
years.

Uncertain tax positions

A provision for uncertain tax positions, including additional tax and interest expenses, is recognized when
it is more probable than not that the Company will have to use its economic resources to pay the obligation.
When determining the taxable profit (loss), tax bases, unused tax losses, when there is uncertainty over
income tax treatments, the entity should assess whether it is probable that the tax authority will accept its
tax position. Insofar as it is probable that the tax authority will accept the entity’s tax position, the entity
will recognize the tax effects on the financial statements according to that tax position.

Deferred taxes

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes.

The measurement of deferred tax reflects the tax consequences that would follow the manner in which
the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its
assets and liabilities. Deferred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date.

A deferred tax asset is recognized for unused tax losses, tax benefits and deductible temporary differences,
to the extent that it is probable that future taxable profits will be available against which they can be
utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realized.

Offset of current or deferred tax assets and liabilities

Current or deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current
or deferred tax liabilities and assets, and there is intent to settle tax liabilities and assets on a net basis or
their tax assets and liabilities will be realized simultaneously.

N. Transactions with shareholders

Assets and liabilities included in a transaction with a controlling shareholder are measured at fair value
on the date of the transaction. As the transaction is on the equity level, the Company includes the
difference between the fair value and the consideration from the transaction in its equity.
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Notes to the Condensed Interim Financial Statements

Note 8 - 2019 Annual Financial Statements Significant Accounting Policies (cont’d)
0. New standards, amendments to standards and interpretations not yet adopted
Amendment to IFRS 3, Business Combinations

The Amendment clarifies whether a transaction to acquire an operation is the acquisition of a "business"
or an asset. For the purpose of this examination, the Amendment added an optional concentration test so
that if substantially all of the fair value of the acquired assets is concentrated in a single identifiable asset
or a group of similar identifiable assets, the acquisition will be of an asset. In addition, the minimum
requirements for definition as a business have been clarified, such as for example the requirement that the
acquired processes be substantive so that in order for it to be a business, the operation shall include at
least one input element and one substantive process, which together significantly contribute to the ability
to create outputs. Furthermore, the Amendment narrows the reference to the output’s element required in
order to meet the definition of a business and added examples illustrating the aforesaid examination.
The Amendment is effective for transactions to acquire an asset or business for which the acquisition date
is in annual periods beginning on or after January 1, 2020, with earlier application being permitted.

In the opinion of the Company, application of the Amendment might have a material effect on the
accounting treatment of future acquisitions of operations.

Amendment to IAS 1, Financial statements presentation: liabilities classification as current or non-
current

The Amendment replaces certain classification requirements for current or non-current liabilities. Thus
for example, according to the Amendment, a liability will be classified as non-current when the entity has
the right to defer settlement for at least 12 months after the reporting period, and it "has substance" and is
in existence at the end of the reporting period. A right is in existence at the end of the reporting period
only if the entity complies with conditions for deferring settlement at that date. Furthermore, the
Amendment clarifies that the conversion option of a liability will affect its classification as current or
non-current, other than when the conversion option is recognized as equity.

The Amendment is effective for reporting periods beginning on or after January 1, 2022 and is
applicable retrospectively, including an amendment to comparative data.

In the opinion of the Company, application of the Amendment doesn’t have material effect on the financial
statements.
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